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$XWKRUV /LQGD /DUVHQ -RKQDWKDQ
JLVFKHU DQG %HUQDUG '|DPDK .X



&1 -0 $7( -2%6 -167-787(

$&. 12: /(' *(0 (176

“ H ZIMK VR DFNQRZ®IGIJH WKH P DQ\ HP SR\ HW ZRUHW @OERU WHSUHVHQMYHY FRP P XQW
PHP EHW DQG RWHU FBIDQ HQHUW\ WBNHKRGHUY/ ZKR VKDUHG WHU WP H NQRZ ®IGIH DQG
SHUSHPAYHV Z LK XV [RUVKLY WDSIG UHVSRQWH UHVHDUFK WXG\ 0 RIHWKDQ ~ SHRS®! SDUAFLSDWG LQ
WH OMQQ] VHWMRQV LQMUYIHZV DQG VXUYH\ V WDWIQIRWP VKLY LHSRUW : KI®! ZH GR QRWQDP H
LQGLYIGXDO SDUAFISDQW ZH WHFRIQJH WH WXG\ Z RX@ QRWKDYH EHHQ SRWIE®G! Z IWRXW \KHIU

FROWIEXWRQV

© H WHFHLYHG KHG Z WK WKG\ GHVLJQ RXWHDFK DQG WHFUXLWP HQWILRP &QP DWW -REV -@QRLY KH
@RIV &BDQ -REV &RDDMMRQ DQG WH ' HSDUR HOWRI &RP P HUFH DQG ( FRQRP LF 2 SSRUXQIW 6SHFLDO
WDONV VR 0 LD . RUQNH DQG -RH ' XII\ IRU KH®IQJ VR KRWEUHDN RXWGLVFXWIRQV DWRXU QAMQLQJ

VHWIRQV : H DSSUHFIDWM + DQQDK DQG ' DYH / RRP 1V DWBWDVAJLE ( FRQRP LF 5 HVHDUFK |RUDARZ LQJ XV

VR SUHVHOWHDUWY 11QGIQIV DQG JDWKHU LQSXWILWRP  SDUAFLSDQW DWWKH -@QRLY 5HQHZ DE®! ( QHLD\
&RQIHUHQFH LQ HDUD 2 FVREHU

)IQD@® ZH Z MK VR VIKDQN ViKH 3HWU ) XJLHO 5RVKDQ . UVKQDQ (P LO * XVNH $EKLQDY %DQWKL D DQG
+HVRQJ <DQJ IRUKHSLQJ VR | DFLOVIWA | RFXV JIRXS GIVFXWIRQV FRQGXPMQWILYLHZ V VBNH QRWAV DQG
SURYIGH LQSXWRQ Z KDWZ H BIDUDHG :  H FRX@QWKDYH GRQH IMZ IMKRXW RX

$U2 87 7+ ( & -0 $7( -2 %6 16778 7(

7KH &QP DWW -REV -QWIXVM DWIKH 8 QLYHUAW RI -GIQRLY DW8 LEDQD &KDP SDLIQ Z DV HWREQVKHG LQ

WR IQIRWPP WKH -@IORLY FGIDQ HOHW\ WDQVMRQ WKILRXJK UHVHDUFK VKDWERUHI LRXQGV Z RUNHUWY DQG VKHLU
FRP P XQMHV : H JXIGH WIDMA FQP DM SRIA VR WHGXFH HP IMMRQV DQG SLRP RWM KLIK TXDDW NRE
FULHDARQ 7KWRXJK WHVHDUFK LRRWG LQ FQP DW DQG HFRQRP IE MWIFH Z H HQYIMRQ D FBIDQ HQHUI\
I XWUH Z KHUH Z RUNHUY DQG FRP P XQMHV SLRVSHU

GIULADRIVHGX FAP DV NREV LOWIK VM
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([HEXWLYH 6XPPDU\

~QWURGXFWLRQ

7KH 5DFH WR $FFHVV ([SLULQ
YOUIHYW VR0 HHWQJ * HDGIHV DQG $ FFHWQ] &UHGW

-PSDFWV RI 7D[ &UHGLW 5RO((
SWRMPWP SDFW
XMOHWDQG: RUNHU-P SDRW

5HVLOLHQFH DQG $GDSWDWLF

6ROXWLRQV
BROMRQV R $ FFHBADW 3LRMPW HYHERSP HOW
BROMRQV\R ) l@) XQGIQJ * DSV

BROMRQV R 6XSSRUMKH &BDQ ( QHU\ : RINRUH

BROMRQVR P SLRYH-QIRUP DARQ 6KDUQJ DQG
&RRUGEIODARQ

&RQFOXVLRQ
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7KH SDAWDJIH Rl WH 2 QH %4 %HDXWXOU@EFW+ 5
KDV VI QULFDOWD VKRUMQHG WH WP HIQH 1RU IHGHLDO
FODQ HQHU\ VI FHGIW FUDAQ]  ZIGHVSUHDG
XQFHUMIQW |RU-GIDRLY FGDQ HQHW\ EXVIQHWHY DQG
ZRWINRUFH &UHGIW IRU FXWRP HURZ QHG LHMGHQWDO
VROU DQG HOPWME YHKIFGN HQG 1Q DQG WH
LQYHWR HQADQG SLRGXPURQ VIl FUHGIW |RUVROUDQG
ZIQG IDFH DQ HDUWD SKDVHRXW 6ROU DQG ZIQG
SIRMFW P XWEHJLQ FROWXPURQ E\ P IG RUEH
IQ VHIMFH E\ WH HQG R WR TXDO\ IRU WH
QYHVP HQWRU SLIRGXPMRQ W] FLHGIW 7DULIV DQG
QZ HWPMRQV RQ )RUHIQ ( QMAHV Rl &RQFHWD
)(2& IXUMHU FRP SGFDM DFFHW \R UHP DIQQJ

LOFHQWYHV DQG FUHDWA VXSS® FKDIQ FROFHLQV

7KH &@P DM -REV -QWIMWM FRQGXPMG UHVHDUFK \R
XQGHUMIQG KRZ WH W FUHGIW LRGEDFNV DUH
IP SDPWQJ WH -@ORLY FODQ HOHUI\ LQGXVM  ILRP
WH SHUSHAWH R HP S®RHY OERU GDGHWY

ZRINRIFH  WDIQIQ)  SWRYIGHWY  HOQYILRQP HQWO
DGYRFDWV DQG RWHUF®IDQ HOHU\ WINHKRGHWY/

) HGHUDOS5 R@EDFNV / RFDO-P SDFW

© H H S®RWHG WH FKDBIQIHV WWDWEXVIQHWHY DQG
FRQVXP HW/ IDFH 1Q DFFHWQJ WH H SIUQ] FUHGIW
KRZ EXVIQHWHV DUIH DGDSWQJ  DQG Z KDWVROMRQV
ZRX@ VXSSRUNV WRWH P RW/ IP SDAMG E\ WH
LREEDFNV

" H FRQGXPMG WUWHH OMWQQ WHWRQV 1Q
6HSWIP EHUDQG 2 PREHU ZIW  SDUAFISDQW
© HDOR IQMUIYIHZ HG DQG VXUV HG  VROUZ RUNHWY
DQG FROWDRARY/ DQG DQDO]HG UHVSRQWMV R D
VXUH  FRQGXPAMG E\ WH -@QRLY ' HSDUR HQWRI
&RP P HIFH DQG ( FRQRP IE 2 SSRUXQW UHIDUGIQJ
WH | HGHWDOM FLHGMRGEDANW

SHVXQOV [LRP WY UHVHDUFK VXJJHVWWKDW-GIRLY 1V
DOHDG\ |HHOQU WH USS®! HITHAW Rl WH Vi  FUHGIW
LREEDAW 0 DQ\ EXVIQHWHV DUH UX\VKIQJ VR FRP SGM
SIRWFW DQG SXUFKDVH P DMUDY EHIRWIH WH Vi
FUHGIW DUH SKDVHG RXW2 WHU/ DUH H SHUHQFLQJ RU
DOWAISDWQ)  SIRMIFW FDQFHOMRQV  Z RUINHU @\ RITV
DQG KIUQ) [WHH HY 6WD ZRINHY EXVIQHWHY DQG
FRP P XQMHV DH 11QGIQJ ZDV VR EH UHMIHOW
3DUAFISDQW IGHQWIHG P DQ VROMRQV WWKDW FRX@
VKRUH XS -@QRLY JURZ Q) FODQ HOHU\ LOGXWW DQG
HQVXUH WDAWFBDQ HQHU\ JRDY DUH P HW
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7KH5DPHVR $AHW ([ SLUQJ &UHGIW

&BDQ HQHU\ EXVIOHWHV DQG Z RUNHW ZH VSRNH \R
DUH EXVIHUWKDQ HYHU UKVKIQJ VR EHILQ FROWXPARQ
RU FRP SGM SLIRMFW EHRWH WH GHDGIQHV IRU
H SWUQI FLHGIW ' HYHBRSHUY DQG FROADRRYY DFLRW
WH IQGXW GHVFUEHG WDFAIQJ DIDIQWWH F&FN

DQG Z RUIHG DERXWSLRMPW WDWP LJKWQRWEH DE®
VR P HHWHQHU] DARQ RU FRP P HQFH FROWAKPURQ

GHDGIOHV 7KH ZHWH SXUFKDVIQI P DWIUDY 1Q EX®!
W 6DH +DIERU SIRWFW 3DUAFISDQW GHVFUEHG
EDUIHY/ VR P HMQI GHDGIQHV DQG DFFHWIQI WH
H SWQJ Wi AHGW

e /DUHU VROU DQG Z1QG SIRWFW ZHWH FRP S®[
DQG VRRN \ HDW/ \R GHYHBRS EHRWH WH ZHH
UHDG\ VR FRP P HQFH FRQWXPURQ

e -QMFRQOHAMRQ VIMQJ DQG SHWP MMQI GHD\V
P DGH IWGLIIEXQVVR JHWSRMFW HQHUL HG 1Q
WP H RUVR FRP P HQFH FRQWKPWRQ

e GVDW JIDQW DQG IIQDQAQI VRRN VRR ®QJ R
DFFHW FRP SWRP IMQJ SLRWMFW DELOV VR P HHW
GHDGIDHV

e B6XSS® FKDIQ FKDBIQUHY IOFOGIQI  VBULIV
FRP SHWARQ IRU PDMUDY DQG QHZ )(2&
UHTXWHP HQW P DGH IMGLILEEXGVRUFRQWDRVRWYY VR
SWRFXIH P DMUDY DQG 6DIH +DUERU SURMFW
YDMU WRWDIH SIRWFW Z HUH P RWVYX@HUDE®!
VR ) (2 & UHTXIWHP HQW EHFDXVH Rl WKH IQGX V
KHDY\ UHIDQFH RQ &KIQD

e 3DUAFISDQW GHVFUEHG D IIQMA @ERU SRRO R
FRP SGW SUIRMIFW E\ WH GHDGIQHV [RU H] SILIQU
FUHGIW

e 0DQ FRQWXP HY DUHQW DZDWH WDW WH Y
FLHGW DH HSWUQ] @ MQJ WHU DEION \R
DFFHW \WKHP LQWP H

o * HOHUDOXQFHURIQW UHIDUGIQ) [HGHWDCSRIR Z DV
GDP SHQIQJ FRQVXP HU DQG GHYHBSHU LOMUHVMOQ
FODQ HQHU\ SIRWFW FDXVQJ GHD\V DQG
FDQFH@MMRQV

) HGHUDO5 RAEDFNV / RFDO-P SDFW

7KH-P SDANRI 70 &UHGWS REDANV

$FRWGIQI WR RXU SDUAFSDQW WH [P SDFW Rl WH
[HGHDOM FUHGWR@EDANV Z HUH DQHDG\ EHIQJ THOV

3 WIRMIRNVP SDFW

6RP H SDUAFISDQW Z HUH RSWP MAE \WDWUHQHZ DE®
HQHU\ SIRMFW ZRX@ FROAQXH HYHQ DV WH VB
FUHGIW H SILH 7KH DUXHG WDWWIW LOFHQWYHV
®DG JWRZW DQG UMQ] HBFMFAW FRW ZI®
HOFRXUDUH ~ FROAQXHG ~ WHQHZDE®!  HQHU\
GHYHRSP HOMQ -@QRLY 2 WHU SDUAFISDQW \VDZ WKH
LREGEDF\V DV WP SRIDU D EXP S 1Q WH LRDG  7KH\
QRMG KRZ TXIEND SROAFDO ZIQGV \KUW DQG
SIHGIEWG WWDWUHQHZ DE®! HQHU\  GHYH®SP HQWZ L@
JHVEDFNVR Z KHUH MQHHGV VR EH Z IWKIQ D I1HZ \ HDW/

0 RWV SDUAFISDQW KRZHYHU IHDUHG D ERRP DQG

EXVWA F®! Z KHH GHP DQG VSINAV EHI RUIH GHDGIRHV
DQG WHQ GLRSV RIl WKDLBO® 7KH GHVFUEHG KRZ

EXVIQHWHV Z HIH DP SIQJ XS VR FRP SGMWA DV P DQ\

SIRWFW DV SRWEGI E\ WH GHDGIDHV 6RP H
FXWRP HWY/ DQG GHYH®RSHU/ Z HH DOHDG\  FDQFH@]

SURMIFW XQINHO VR P HHVWKHVH GHDGIHY DQG VP DD
EXVIQHWHV Z HH VHAQJ RII SIRWFW VR @UHU ILLP V
Z W P RUH FDSDFAW \R P HHWGHDGIDHV

© KHQ WH Vif FUHGIW DWIH WHGXFHG RU GMVDSSHDU
SDUAFISDQW IHDUHG WKDWP DQ\ SLIRMFW ZRX@ QR
®RQIHU SHQFLORXW SDUAEXDUD IRUGZ RUP RGHUDWM
IOFRP H FXWRP HY/ WP D@ EXVIQHWHV RU ( TXIW
( DILEGI SRQADPRY/ ( ( &V

ODQ\ SDUWLFLSDQWYV IHD
EXVW F\FOH ZKHUH GHPD

GHDGOLQHV IRU WD[ FU
RIl VKDUSO\
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) HGHUDO5 RAEDFNV / RFDO-P SDFW

/I DUJH PRUH HVWDEOLYV
H[ISUHVVHG JUHDWHU FF
DELOLW\ WR ZHDWKHU V

VPDOO EXVLQHVVHV ZH
VWUXJJOH PRUH

YXMOHW DQG : RUNHU-P SDFW

3 DUAFLSDQW \VDZ WH | HGHWDOW] FLHGIMURGEDFNY DV D
PDRU E®Z VR ERW EXVIOHWHV DQG ZRUNHW/
DOKRXJIK WH [P SDRW Z HH XQHYHQ DFLRW VHRRU/
DQG EXVMIOHW WSH /DUHU PRWH HWEEQKHG
EXVIOHWHV H SIHWWHG JUHDWMU FRQIGHORH 1Q WHIU
DELON VR Z HDWHUWH UREEDANY 6P DABIU EXVIQHWHY
DQG ( TXIW ( WIEGN &RQADARY/ ZHH H SHAMG R
WXJJ®I PRIH GXH \R @FN RI H SHUHQFH DQG
UHRXUFHV ~ 3DUAFISDQW  SWHGIPWMG  \RP H
FROVRIGDARQ R VP DU FRP SDQHV  5HGHQWDO
VRODUEXVIOHWHY  HVSHFLDED WWRVH WDAWGR QRWRI 1HU
VROUGDVHY  Z HH H SHAMG VR EH SDUAEXOUD KDUG
KIW

© KIBI P DQ\ EXVIQHWHV GHVFUEHG LDP SIQJ XS WHWU
ZRWNRUFH \R P HHWMI]  FUHGIWGHDGIOHY RWHWY KDG
DOHDG\ WRSSHG KIUQJ RU ZHH GRZM]IQJ 1Q
DOWFISDARQ Rl WH H] SIUQJ FLHGIW  7KH XQFHWBLOW
FUHDMG E\ WH [HGHWDO W FUHGIW LREEDFNV Z DV
GDGQI EXVOMWHY VR PRGI  WHU JWRZW
SIRMPWRQV GRZQM]H DQG H HUFAMH FDXWRQ Z KHQ
KIUQJ QHZ Z RUINHW/

&($ ZRWNRUFH WENHKRGHY/ H SOIQHG WDWWH

ZHH DOHDG. WAXJJ@Y VR SOFH WHU WDIQHHV 1Q
MEV  DQG WH |HDUHG HYHQ JUHDMUNRE SOFHP HQW
FKDEIQIHV Z KHQ WH VB[ FUHGIW GIVDSSHDU : RUNHWY
ILRP  XQGHUHUYHG FRP P XQMHV WRVH Z W EDUIHY/
W HP SR P HQW DQG WHFHQWKILHV ZHH VHHQ DV
P RUH YX@HWDE® VR @\ RI1V RUKILUQJ [UHH] HV

&1 -0 $7( -2%6 -1 67-787(

5 HV.OHOQFH DQG $ CDSVDARQ

(YHQ ZKI®I QRWQI WH QHIDWYH [P SDFW Rl WH VI
FUHGWWREEDFNY P DQ\ SDUAFISDQW HP SKDM] HG WKH

UMMAHQFH Rl WH FOIDQ HQHU\ IQGXW  1Q @RI
&®DQ HQHUW\ EXVIQHWHV Z HIH DOHDG\ 11QGIQJ ZD\V
VR DGDSWDQG EH UHVIGHQWIQ UHVSRQVH VR WH |HGHUDO
SRR\ FKDQIHV

YXMOHWHV ZHH FROMGHUQI SLYRWQJ VR GLIHHQW
FODQ HQHU\ VHRARY/ RU WIFKQR®RIHV WDW FDQ

DFFHW WH IHGHDOW] FUHGIW IRU D ®QIHU WP H

SHURG 5HVIGHQWDO VROU EXVIQHWHV GHVFUEHG

SOQV VR VKUWILRP  FXWRP HURZ QHG VROU \R VROU
GDVHV 1Q 3IRMIFW [IQDQFHG WURXJK VROU
GDVHV FDQ DFFHW WH LOYHWR HQWWE] FLHGIVLRXJIK

WH HQG RI BRP H EXVIQHWHV Z HUH SXU/XIQU

EDMAY WRWDIH SIRMFW ZKIFK UHP DIQ HJLE®! IRU
WH LQYHWR HOWM FLHGIWIRU P XFK ®QIHU SKDVH

RXW EHIIQV 1Q 2WHU EXVIQHWHY  Z HUH

SOQQIQI VR GLYHUMI\ WHIU VHUYEHV VR P DNH XS IRU
RMHYHQXH 5 HVIGHQWDOVRDUFRP SDQIHY GHVFUEHG

SOQV VR SWRYIGH RSHUMRQV DQG P DIQWQDQRH

VHUEHV IRU VROU IOWDEMRQV 2 WHY  ZHWH

FROMGHUQI  H SDQEAQI  IOR  RRILQJ  JHOHWDO
FROMXPURQ RUHYHQ @QGVFDSIQ)

3DUAAISDQW ZHWH 11IQGIQI ZD\V VR VXSSRUN HDFK
RKHU GXUQI WLV WPH R XQFHUBIOW 7KH\

GHVFUEHG SRROYJ WHVRXUFHV VR EX®I SXUFKDWH
P DMUDY \R P HHW6DIH +DUERU GHDGIDHV 8 QIRQ
@ERU DQG LQGXWI DWRADWRQV ZHH SWRYIGIQ

IXIGDQFH VR PHHW QHZ )(2& DQG 6DIH +DWERU
WHTXILHP HQW &RQADRVRVY Z HH KHSIQI HDFK RWHU
QDYUDW  SHPIMWQI DG LOMUFRQOHPURQ
DSSTFDARQV  3DUAFISDQW H SUHWHG DSSUHAIDWRQ
IRU -@QRLY IQFHQWYHV DQG ZHH H SRUQJI RWHU
VRXUFHV Rl 1XQGIQJ DQG 1LQDQFIQ) RSWRQV VR VXSSRUNV
WHUSURWMPW
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6ROMRQV

3DUAFLSDQW H SUIHWHG D QHHG |RU WA VXSSRUADV WH VIl FUHGIW H SILH HVSHFLD@ |RU VP DOEXVIQHWHY
DQG YX@HDE®! Z RINHY/ 6XJJHWMRQV LOFOGHG

e GWHDP @QQU VMQJ SHWP MMQJ DQG IOMUFRQOHPURQ SIRFHWHY DFLRW MUVGIFMRQV DQG XWODAHV
3DUAFISDQW HFRP P HQGHG WBQGDUG] HG SHWP WQJ P RIH HJRUFHP HQOWRI VWQJ @ZV  H SHGWG
LOMUFRQOHPARQ WXGIHV DQG SHURWP DQFH LOFHQWYHV | RUXWDAHV VR UHGXFH GHD)\ V

o -QFLHDVIQ) WM JDQWIXQGLQI DQG XSIIRQAFDSIVZO SDUAEXDUD WILRXJIK &(-$ SLRILDP V VR KHS SLRWMFW
P HHW6DIH +DUERU GHDGIOHY DQG RIVHWWH ®W Rl 1HGHDO IQFHOWYHY  3DUAELSDQW XUIHG | DWMU
GIVEXUHP HQADQG P RUH WDQVSDUHQR 1Q JUDQWAP HIDHV

o $CMVQI SHQHZ DEGI ( QHU\ &UHGIWS( & YDOXHV VR P IMIDWM WH ®W Rl IHGHDOW] FLHGIW HVSHAD® |RU
UHMGHQUDOVROU 6ROU IRU $@ DQG ( TXIW ( WILE®! &RQADARY/ 3DUAFLSDQW HP SKDM] HG WH QHHG R
LOFUHDVH 5( & SUFHV VR HQVXUH SLRMFW UHP DIQ YIDE®! DQG VR P DIQUILQ HT XIW LQ WH P DINHW

e ([SDQGQ IIQDQFIQ) RSMRQV IQFOGIQ) EUGIH ®DQV LHYROIQU IXQGV DQG FDSIMET DMRQ Rl WH -@QRLY
&P DM %DON DQG &BDQ ( QHU\ -REV DQG -XWMFH ) XQG  7KHVH VRRY Z HLH VHHQ DV FUMFDOR KHGIQ) WP DD
EXVIQHWHV DQG FRP P XQIW EDVHG GHYHBSHUY P DIQWAQ FDWK |&Z DQG EXI@S FDSDAW

e 6XSSRUMY WH FODQ HOHU\ ZRWRUFH E\ DOIQQI WDIQQI ZIMK HP SR\HU QHHGV H SDQGIQJ
SHURUWP DQFH P HWIFV \R LQFOXGH ELRDGHUHP S®\ P HOARXWWRP HV DQG SLRYIGIQJ WWMBHQGV IRUZ RWIN EDVHG
GDUIQI SOFHP HQW 3 DUAFISDQW DOR FDEBG |RUP RUH Z IDSDURXQG VXSSRUMRUWDIQHHY DQG H WQGHG
IXQGIQJ IRUVP DOFRQADARYY VR UAVLQ Z RUINHLY/ EHVE HHQ SLRMIPW

e -PSWRYIQJ FRRUGIODMRQ DQG LQIRWP DARQ VKDUQI DFLIRW WM DIHQAHV DQG SWRIWDP V' 3 DUAFISDOW
UHFRP P HQGHG D FHQAD[ HG KXE IRUFGIDQ HOHU\ UHVRXUFHV FOIDUHUJIXIGDQFH RQ) (2 & FRP STIDQFH DQG
VMRQI HUUHJ IRQDCFRRUGLODMRQ EHVE HHQ Z RINRUFH ERDUGY HP S®\ HWY DQG WDIQIQJ SLRYIGHW/

7DNHQ VRIHWHU WHVH UHFRP P HQGDMRQV UH BIFWD F®IDU FD@IRU -AORLY VR WMS XS W VXSSRUM RU FGIDQ
HOHU\ EXVIOHWHV ZRWNHWY/ DQG FRP P XQMHV GXUQJ WLV SHURG Rl IHGHWDOXQFHUMIQN © WK VU HWG
LQYHWR HQW P SLIRYHG FRRUWGIODMRQ DQG D IRFXV RQ HTXIW @R FDQ FROWQOXH VR ®DG WH QDMRQ 1Q
EXI@HQI D UHVIGHQADQG LOFOMYH FODQ HOHU\ HFRQRP \
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7KH SDWDUH Rl WH 2 QH %) YHDXWXOU@$FW + 5 KDV WIQULIFDQWD VKRUMQHG WH WP HIOH |RU 1HGHUDO
FODQ HOHU\ W[ FUHGW FUHDWQI ZIGHVSUHDG XQFHUBIQW IRU @R FODQ HQHUW\ EXVIQHWHY DQG
ZRWINRUH

&UWHAW [RU FXWRP HURZ QHG UHVIGHQWDOVR@U DQG HBIFWIE YHKIF®N HQG 1Q DQG WH UHQHZ DE®I HQHUI\
IQYHWR HQWDQG SUIRGXPWRQ Wi FUHGIW IDFH DQ HDUD® SKDVHRXW 7R UHFHIYH WH FLHGIW Z1QG DQG VROU

| DFLOAHV P XVWEH SOFHG 1Q VHUMEH E\ ' HF RU EHJLQ FROMKXPURQ E\ -X® VR UHFHLYH DQ
DGGIMRQDO  \ HDU/ \R FRP SGMA SLRMFW 6\RWDIH JHRWHUP DO DQG QXFBIDU SLRMFW FDQ FROWOXH \R DFFHW
WH I X@IQYHWR HQAME FUHGIW W(LRXJIK Z KHQ WH SKDVH RXWEHIIQV  EXWWBLLIV DQG QHZ  UHVWMPWRQV

RQ) RUHJQ ( QWMAHV Rl &ROFHWD ) (2 & FRP STFDW DFFHW VR WKHVH FUHGIW

7KHVH LRTEDFNV XQGRXEWG® P DNH WP RUH FKDE@QILQ) |RU-GIQRLY VR UHDFK IW FBIDQ HQHU\ JRDYY DV WKH Wi

FUHGIW FXUHQW® FRYHUXS \R Rl SKRMPAFRW 7KH ®W Rl WH FUHGIW Z LOBIDG VR KLIKHU XSIURQWFRW
DQG ®QIHUSD\ EDFN SHURGV SXWMQJ P DQ\ SURMIFW DAWUMN |RU FDQFHAMRQ  -Q DGGIMRQ WH LREEDAN KDYH
FRP H DAVD WP H Z KHQ HBPWIELIW GHP DQG LV IQFLHDMQJ ILRP GDVID FHQWML/ RQVKRUQJ P DQXIDAWUQ]  DQG
EXIGIQ) DQG WDQVSRUMMRQ HOPWILIFDWRQ 7KH UREEDFNV P DNH IMWP RUH GLLIEEXOWR P HHWILRZ IQ) GHP DQG
ZIW ®Z FRAWMHQHZ DEGNV

$FFRWGIQI \R_(QHU\ -QORYDMRQ @RI FRX@G VHH  JLIDZ DWGBW JHQHIDARQ FDSDFIW D ®RW R
NREV DQG D LOFUHDVH 1Q FRQUXP HUHBIFWIELW (DA E\ GXH VR WH V] FUHGILRGEDFNY

7KH &P DM -REV -QWIMW FRQGXPMG LHVHDURK VR Hl S&UH WH LP SDFW RI WH VB[ FUHGIMLREEDFNY RQ -GIRLY
FODQ HOHU\ LOGXV  ILRP WH SHUSHPAWYH RI HP S&\ HY/ @ERU GDGHY FRP P XQIW EDVHG RUWDQ] DARQV
WDIQIQJ SLRYIGHY DQG RKHUMBINHKR@HWY 2 XUUHVHDUFK VHHNY VR DQVZ HUMKH | RERZ LQJ TXHWRQY

e : KDWDLHWKH P P HGIDW DQG DQOWFISDWMG P SDRW RI WH VB[ FUHGIUR@EDFNV!

e KDWRKD@IQIHV GR EXVIQHWHV DQG FRQVXP HW/ I DFH 1Q DFFHWIQU H SIUQJ FLHGIW!

e +RZ DUHEXVIQHWHV DQG FRP P XQMHV DGDSWQJ 1Q WH IDFH RI FKDQILQU | HGHUDOSRAFLHV!

e : KDWWROMRQV SRIR [LQDQAIDO ZRWINRUFH DGP IQMADWH HW  ZRX@ KHS EXVIQHWHY Z RUINHW/ DQG
FRP P XQMHV P SDAMG E\ WH LRGEDFNV'

7R DQVZ HUWHVH TXHVRQV \WBI I DWKH &TP DM -REV -QMAMW FRQGXPMG WUHH QAMQLQ) VMMMRQV VE R YILIXDO
DQG RQH 1Q SHU/RQ DWKH -@IQRLY 5HQHZ DE®! ( QHU\ &RQUIHUIHQFH 1Q 6HSWP EHUDQG 2 PREHU Q VRO

SDUAFLSDQW DWMQGHG WH QAMQIQ) VHWIRQV 5RXJK® ROH WILG RI SDUAFISDQW Z HUH DWRFIDMG Z W
FODQ HQHU\ EXVIOHWHY ©@ERU RU IQGXW  $ WILG ZHH DWRFIDMG ZIW FODQ HQHU\ HGXFDWRQ RU
ZRWINRUFH SWIRILDPV DQG WH 11QDO WILG FROMMG R WM DQG @&FDO JRYHUQP HQW DQG  QRQSLRIW
RUDQ DMRQV RU FRP P XQIW EDVHG RUDQ] DARQV 3DUAFISDQW Z HH VHSDUDWMG LR EUHDNRXWGLVEXWIRQ
JWIRXSVE\ FDMIJRUY DQG UHVSRQVHV VR TXHWRQV Z HIH WDQVFUEHG DQG FRGHG | RUDQDOMY
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Q DGGIMRQ VR KRWMQJ GAMQQ] VHWMRQV Z H LOMUYLHZ HG DQG VXUYH HG VROUFRQADRVRYY DQG Z RUNHW DV SDUV
Rl RXURQIRIQJ -GIORLY 6ROU-RE 4 XDON 6WG. DGGIQI TXHWRQV LHDWG VR WKH | HGHWDOM FUHGIWRTEDANY \R

ERW WH WXUH DQG IQMYHZ SIRRFRY 6R IDU  VROU Z RINHWY/ DQG FRQADRVRY/ KDYH SDUAFISDWMG [Q

IOMMHZV DQG ~ KDYH FRP SGMAG RXUVXUH

) IOD@® WH -CIQRLY ' HSDUR HOWRI &RP P HUFH DQG ( FRQRP LF 2 SSRUMQIW VKDUHG UHVSRQWHV ILRP D 5DSIG
5HVSRQWH VXUH DERXWWKH P SDPWRI WH |HGHWDOW FLHGMWLREEDFNY 7KH VXUH\ Z DV FRP SGMAG E\
SHRS® : H DQDO]HG UHVSRQMHV VR VER RSHQ HQGHG TXHWRQV 1Q ZKIFK SDUAFISDQW GHVFUEHG WKH
DQOWFLSDWG P SDFW DQG RITHUHG ViXJJHWRQV DERXWKRZ WKH 6V RI -GIQRLY FRXE KHS

7KLY LHSRUMY RUDQ] HG DV IRBZV -Q VHAMRQ  ZH GHVFUEH WH UXVK VR P HHWGHDGIHY |RUH SIUQI B
FUHGIW DQG VRP H FKD@IQI HV GHYHBRSHUY DQG FRQAWDRRYY DLH IDFIQ) -Q VHAMRQ  Z H GHVFUEH WH [P SDPWRI
WH VB FUHGIMIR@EDFNY RQ SLIRMIFW Z RINHWYY DQG EXVIQHWHY -Q VHPARQ  Z H GHVFUEH KRZ EXVIQHWHV DQG
RWHUWINHKR@HU/ DUH DGDSWQJ 1Q UHVSRQVH VR WHVH LREDAWY -Q VHAMRQ  Z H GHVFUEH WH VROMRQV WKDW
SDUAFLSDQW VXJJHWMG VR P MIDW WH [P SDPWRI WHVH [HGHIDOWRE@EDANY : H FRQFOXGH Z W VRP H RYHLD®

SR@A WHFRP P HQGDWRQV
Q 7+( 5%&( 72 $&8&(66 (;351* &5(' 76

0 RW\SDUAFLSDQW LQGIFDWIG WDWUHQHZ DE®! HQHU\ GHYHRSP HQALQ -I0RLY KDV QRWMEBZ HG GRZ Q VIQFH + 5
SDWHG Q IDFW P DQ FODQ HQHU\ EXVIQHWHV DUH EXVIHU WDQ HYHU WKWKIQI VR EHILQ FROWAKFURQ RU
FRP SOGMA SLRMIFW EHIRIH WH W] FUHGWGHDGIDHY ' HYHRSHUY/ DQG FRQWDARY DALRW WH LQGX
GHVFUEHG WDAQJ DI DIQWIH FBRFN DQG Z RUIHG DERXWSURMIPW WDWP LI KWQRWEH DE®! VR P HHWGHDGIDHV

) RUWH UHVIGHQADOVROU LOGXVM WKLY P HDQWW LQU VR FRP SGW DV P DQ\ SLRMFW DV SRWME®! EHIRUH WH
HQG Rl WH \ HDU Z KHQ WH UHMGHOWDOF®DQ HOHU\ FLHGIW H SILH 1RU FXWRP HURZ QHG WWMP V0 DQ\
UHVIGHQUWDOVROU FROADARY/ ZH VSRNH VR ZHH QR RQIHU DFFHSWQJ QHZ  SLRWIFW IRU WR IRFXV RQ
FRP SGMQJ H MAQI SUIRMIFW EHIRUH FLHGIW H SILH

2 WHU SIRMFW  IQFOGIQI  UHVIGHQADO VROU GIDVHY KDYH P RUIH WP H VR DFFHW H SIUQJ FLHGIW EXW
SDUAALSDQW VWEOH SIHWHG FROFHUQ DERXWP HHWQJ GHDGIOHY 6RMUDQG Z 1QG SURMIFW KRSLQJ VR UHFHLYH WH

S5HQHZ DE®! ( QHU\ -QYHWR HQWRU 3URGXPURQ 70 &WHGIW P XVWEH FRP SGMWG E\ WH HQG R RU
FRP P HQFH FROMKXPURQ E\ -XO 0 RWEXVIOHWHV ZH VSRNH VR ZHWH IRFXMIQJ RQ P HHWQJ WKH

FRP P HQFH FROWXPURQ GHDGIQH DV WLV ZRX@ SWRYIGH D IRXU\ HDU H WIQVRQ VR FRP SGM WH

SURMIPADQG UHFHLYH WKH VIl FUHGIW

7KHH DH VER ZD\V \R P HHWWH FRP P HOFH FROMKPARQ GHDGIOH VR EHIIQ SK\MFDOZRW RI D
VI QUIFDQAMQDMUH RQ RURII WH VW RU R SD\ IRURUIQFXUDWGBDW Rl WH VRBOFRWRI \KH HII LE®H
IDFOV VR 6DIH + DUERU SIRMIFW IRUSIRMIFW XQGHU P HIDZDW  3DUAAISDQW Z RINQJ RQ WP D@BIUDUD V
IDYRUHG WH 6DIH + DLERUSDWZ D\ VR P HHWWH FRP P HQFH FROWXPURQ GHDGIDH DQG GHVFUEHG HIIRUV \R

SURFXUH P DWUDY LQ EXON VR 6DIH + DLEERUP XGAS®! SLRMFW
38" ( _



) HGHUDOS5 R@EDFNV / RFDO-P SDFW

&1 -0 $7( -2%6 16778 7(

YDUIHY/ VR 0 HHWQJ ' HDGIDHV DQG $ FFHWMQT &UHGIW

3DUAHSDQW  GHVFUEHG  MJQUIEDQW EDUIHY W

PHMQ GHDGIDHV DQG DFFHWQI H SWUQI g
FUHGIW

2 YHLD@B LIRWMR\&RP SGI IW

3URMIPWFRP SGf LW Z DV DQ RIWQ P HOMRQHG EDUIHU
VR P HHMQJ WH GHDGIQHV IRU WH H SIUQI FLHGIW
3DUAFISDQW [HDLHG WHU SIRMIFW Z @ QRWEH DU
HORXJK DRQI W PHHW WH  &RP P HQFH
SROMXPUIRQ GHDGIDH Rl -XO® 2 QH
SDUAASDQW H SDIQHG WDW P DQ\ SLIRMFW DERYH

0: WRW QRWHDIE®I IRU WH 6DH +DUERU
RSWRQ ZRX@ QRWEH DE®! VR SK\MFD® EHIIQ
FROMXPURQ E\ WH GHDGOQH  7KHVH @UH VFD®!
FODQ HQHUW\ SLRWFW DUH P X@N | DFHWIG DQG UHTXWLH
\ HDUW/ R GHYH®SP HQAMEHIRUH LHFHIYIQU D 1 RWEH \R
3IRFHHG DV RQH FRPPXQW VROU GHYHRSHU

H SOIQHG

© W FRP P XQW VROU WHHVY D BRI WRIHV
<RX KDYH VR GR WH ILODQFIQJ <RX KDYH \R GR
WH SHWP IMWQJ <RX KDYH VR JHW WH
IOMUIFRQOHPARQ DJWHHP HQWEDFN ZKIEK 1Q
VRPH FDWV HSHAD® ZM  $P HHQ
FXUHQ® FRXG \BNH \HDW/ 6R W/ UHD®
MRSDUG] LQJ WH HOJIELON Rl WRVH SLRMFW
IRUWH 7&

SHWP WQJ 61MQJ  DQG - MALFRQOHFARQ

3HP MQI VMQI DQG LOMUFRQOHPMRQ SURFHGXUHV
DGGHG \R SLIRMFWFRP SG[ IW DQG FDXVHG GHD\V

&RP STFDWG QRQ WBQGDUE] HG SHP IMQJ
SIRFHWHV DFLRW MUVGIPMRQV ZHH GDGIQI R
SIRMIPWGHD\ V 3 DUAFISDQW Z DQWG WH SHLP IWAQJ
SWIRFHW \R EH VP SQIHG DQG WIQGDUE] HG DFLRW
WH WM VR HQDE®! SIRWFW \R P HHW GHDGIDHV
6MQI DXHY DQG QRQ FRP STDQFH Z WK WM VIWQJ
@ZV ZHH DOR VBZIQI GRZ Q SIRMIFW IRU P XGAS®
SDUAFLSDQW

0DQ SDUAFSDQW H SIHWWHG [X\VADARQ  ZIWK
GIQUW\  XWON (QMFRQQHAMRQ SWIRFHWHY 2 QH
SDUAFISDQW H SOIQHG  HYHQ LI D SURMIFW SEHILQV
FROMXPURQ@ E\  QHW \SUQJ WH FKDQFHV R
$P HUHQ KDYIQ! WDWIQMUFRQOHPMG DQG HQHUIL HG
E\ SHQG@R! IV YHY V@P

3DUAAISDQW QRWIG WH GIYHOR!I GHMBIOWHTXWHG E\

XWDAHV 1Q WH IQMUFRQOHPARQ DSSTFDMRQ SLRFHW

&RP (G GRHV ZDQWWR VHH YHU YHU YHU YHU

P LOXWM GHVBLY Rl Z KHQ D SLRMIPMY JRIQJ R QMK

DQG U W JRIQJ WR 1IQIVK WKLY \ HDU RU LV MDWG@I RU
QH WL HDURU LY WA DWG@ RU ROH SDUAFLSDQW
VDG 3 DUAFISDQW Z DQWG ERW &RP (G DQG $P HUHQ
@R VR MVPS@ SWRFHWHV DQG \VSHHG XS

LOWLFRQQHPARQ WP HIHV
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) XQGIQJ DQG ) IODQHQJ * HD\ V

7KH VBZ GIVSHUDORI WM 1XQGIQI Z DV FRAGIQ)

ZIW WH VKRUMQHG WP HIOH Rl WKH IQYHWR HQMY

FUHGW SXWQJ SLIRMFW DW UMN  (TXIW ( @JLE®I
&ROADPRU  ((& SDUAFISDQW HP SKDMJHG WKH
IP SRUBQFH RI &( -$ SUH GHYHRSP HQAI LDQM XQGIQJ

ILRP WH ' HSDUR HOMRI &RP P HUFH DQG ( FRQRP IF
2 SSRUMQW ' &(2 DQG XS ILRQWFDSMIOILRP WH
@R 3RZHUS$IHQR -3$ IRUWHU SLRMFW  9%XW
WH FRP SOIOHG DERXW WH EXUHDXFLDR  WDWWKH
WM KDV ZKHQ IWFRP HV VR JHWMQJ WH JLDQW
RXW 3DUAFLSDQW |HDIHG WIDWMBM [XQGIQI GHD\ V
PLUKW SWHYHOW SIRMFW [WRP P HMQ WH
FRP P HQFH FRQWMXPARQ GHDGIH RI WH 7&

3DUAASDQW DOR WDVHG FRQFHUQV DERXWVHFXUQJ

ILQDQFLQI TXIEND HORXJIK VR P HHWI HGHWDOW  FLHGIW
GHDGIQHY 6P D@U RWDQ] DMRQV DQG FRP P XQIW

EDVHG GHYHBRSHWY HSRUMG WDW MBZ P RYIQU

FOSMZO UWNDYHUH GIQGHY DQG  FRP SO[

DSSTFDARQ SWIRFHWHV DIH GHD\ IQ] RU GHUDLOQJ

SIRWFW  6HYHLDO SDUAFISDQW  KLUIKQKWG  WH

GUIEXW W D® EXVOHMWHV IDFH 1Q  FUHDAQ)

HODMRQWKISV Z W LQDQFIDO SDURHYY ZWKIQ WH

VKRUMQHG WP HIOH

7R GHYH®S [LQDQFIDOSDUQHY VR VHHP GH
UVNHG VR WRVH 1LQDQFLDO SDUGHYY  XVXD@D
VINHV H SHUHQFH DQG WP H 6R \RX NQRZ
SWH 7& URCEDFNV@LY FXWQJ WDAP H VKRUV
VR GHYHRS IHDMRQWKISV Z IW, RIKHUSHRS G
KDV LHD@® FXWIAKH DELON [RUHTXIW VR UHD@
GHYH®S DQG | ®XUMK

2 QH EXVIOHW RZ QHU GHVFUEHG IHH@QJ XS DIDIQWY
WH ZD® EHFDXVH WH VKRUMQHG ZIQGRZ P DGH W
[P SRME® W EXICG QHZ IXQGIQ) WHOMRQWKISV 1Q
WP H

&1 -0 $7( -2%6 16778 7(

3WRFXWHP HOWAKDMBIQI HV

YXMOHWHY ZDOWMG VR SLRFXWH P DWUDY VR 6DIH
+DIERU SLIRMFW E\ WH GHDGIQH EXWWH IDFHG
FRP SHWARQ VR GR VR $V RQH SDUARSDQWSXWIW

7KH ELJ FRP SDQIHV DUH SWRFXUQJ D VRQ Rl
P DWUDO VR QMBIU JX\V WDWDUH RXWWHUH
GRQW KDYH WH FDSIMBO VR SWRFXIH OUIH
DP RXQW Rl P HIDZDW Rl P DWUDO 7KH\ WH
DONQG R VAP EQY IRU VAWDSY RYHU WH
QH WZ R \ HDU/ EDVIFD®

) RUHIQ ( QAW RI &RQFHD ) (2 & WHTXILHP HQW DQG
KUK VBULIV RQ IRHIQ JRRGV FRP SRXQGHG WHWH

FKDOIQUHY ~ 3DUAFISDQW GHWUEHG KRZ 86
P DQXIDAMUHG P DMUDY ZHH DOHDG\ VSRNHQ IRU
GDYIQU VP DIUDQG QHZ HUGHYHBRSHUY Z I QR RWHU
RSWRQ EXWWR GHD\ RU FDQFHOSLRMFW 6RP H @LIHU
GHYHRSHW/ DQG FROWDRVRY/ Z HIH SLRDPWYHO EX\ LQJ
P DMUDY 1Q EX®I MWWR KDYH IMQ WRFN 1Q WH 8 6
DQG VR WH GRQWKDYH \R EUQJ WILRP RYHUHDV
6P DIBIUGHYHBRSHY/ DQG FROWDRRY/ KDG G\ FDSIVBO
VR P DNH WHVH EXO SXUFKDVHV

) (2 & SHTXILHP HQW

0 DQ\ SDUAFISDQW ZH VSRNH VR H SUAWHG FRQFHLD
DERXWP HHMQJ ) RUHIQ (QMV Rl &RQFHWD )(2&
WHTXILHP HQW VR WHFHYH Vi FUHGIW HVSHAD® |RU
EDMU WRWIDIH SIRWFW 8 QINH VROU DQG Z1QG
SIRWFW EDMAY VWRWDIH SURMIFW FDQ FROWOXH \R
UHFHLYH WH I X@-QYHWR HOWV7D]  &UHGIMXQAOWH HQG
RI SIRYIGHG WH FDQ PHHW QHZ )(2&
LHTXILHP HOW

) (2 & WHTXWHP HQW @ IWWH DP RXQWRI P DWUDO
DWMWBORH  SWIRMFW  FDQ WHFHYH IWLRP IRUHIQ

HQWAHY Rl FRQFHUD HOWAHV ILRP  &KIQD 5XWID +DQ
RU1 RUK . RUHD
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3URMIFWP DMUDY [LRP  SWRKIEIWG [RUHIQ HQWAHY
P XWEH XQGHU D FHUBIQ SHUFHQWIH WUHVKREG IRU
WH HQALH SIRMFW ) RU VROU SLRMFW WBUAY  1Q

DAMBDW Rl P DQXIDPMUHG SLRGXFW XVHG
1Q WH SLRMPAP XVWQRWEH [LRP D SURKIEIWG IRUHIQ
HOWV ) RUMRWDIH SLRMFW WRUAQJ [Q DWGDWY

Rl WH P DQXIDPMUWHG SWRGXFW XVHG 1Q WH
SIRMFW P XW QRWEH ILRP D SWRKIEMG IRUHIQ
HOMV 7KH SHUFHOWRJIH LQFUHDVHY DQOXD@ E\
SRIQW XQUWO Z KHQ WH WUHVKRE UHDFKHV

3DUAASDQV VOZ EDMAY  WRWDIH SIRMFW DV
SDUAEXDUWD YX@HDE®! VR )(2& WHTXIWHP HQW
FRP SDLHG VR VROU SLIRMFW $V RQH FRQADRVRU SXW
W : H GR JHWSDQHY ILRP D P DQXIDAMUHU 1Q
0 LQOHVRD VR WH SDQHOSDUMY 2. $ P DMRUW Rl
EDWMUHV DUH QRWP DGH LQWKH 8 6

3DUAFISDQW FRP SOIQHG DERXW\WH @FN Rl 8 6
EDWHU P DQXIDRMUQI DQG WH UHIDQFH RQ &KIQD IRU
FRP SRQHQW 2 QH EXVIQHW RZ QHUQRWMG

7KHHHV QR EDWAY P DQXIDRMUHY/ \WWKDWD
P HHWWH QHZ WHT XILHP HQWWMR QRWKDYH
DQ. FRP SRQHQW RU DQ\  LHDMRQWKIS Z W
&KIQD DWD®  6R DQ HQHU\ WRUWDIH NQG Rl
KDV VR EH SURFXUHG WLV \ HDU SRUBNIFNHG \R
ZKHQ P DQXIDRMUHWY FDQ P HHWWRWH

GHDGIHV

$QRWHU SDUAFISDQWGHVFUEHG KRZ WH QHZ ) (2 &
KOV ZHH FKDQIIQ) WH ZD GHYHRSHW DQG
FROADARY SWRFXIHG P DMUDY DQG  SOQQHG
SURMIFW

4\ RX RQ® QHHG GRP HWE FROMQWWHQ
\RXWH ®RNQJ DW 2. FDQ - \BNH

GRP HWE P RGV DQG WKHQ QRQ GRP HWMF
PRGXGN DQG DQG NQG Rl SIHFH WIQIV
VRIHWHUWDAZ D" 6R MW NQG Rl SFKDQIIQI @
KRZ \ RX WLQN DERXW RXU W WP V DQG NIQG
Rl GDWIQI VR ZRWINZ I QHZ VXSSTHY/

&1 -0 $7( -2%6 16778 7(

3DUAFISDQW Z HUH VNHSWFDODERXWKRZ  TXLFND WKH
8 6 FRX@ RQWKRWH EDMAY P DOXIDAMUQI VR P HHW
QZ )(2& WIXWHPHQW 7KH QRWG \WDW
PDOXIDAMUHY  ZHWHH  KHVMIQW VR HWREQK
RSHIDARQV IQ WH 8 6 JLYHQ WH YRODWOW RI |HGHWDO
FODQ HOHU\ DQG WDGH SRIR  ZIW X®NV FKDQIIQJ
I D \HDU VR \HDW/ WWH \HDW/  $V RQH
SDUAAISDQWSXWW 7KHIHV QR ZD\ P DQXIDRWUQ]
FRP SDQIHV DUH JRIQJ VR EH WRRG XS DQG SXP SIQJ
RXVEDWHAUHY EH RUH

3DUAAISDQW Z DQWMG VR VHH @RIV IQYHWP RUH 1Q
EDWAY WRWDIH GHYHRSP HQW$WWH WP H Rl Z UMQJ
WL HSRUNV -@QRY ZDV QHIRWDAQ] DQ  HQHU\
RP QIEEXV EI@WDWZ RX@ SWRYIGH 5HQHZ DE®! ( QHUI\
&UHGW 5( &V IRUEDMAY WRUDIH 3DUAFISDQW Z HUH
HOWXVIDWME DERXWWH EL@DQG |HWVIWZ RX@ VSXU
EDMIU  WRWDIH GHYHBRSP HOW IQ -@QRY  KHSIQ)
EXVIQHWHV VBNH DGYDQWIH RI 1HGHUDOW] FLHGIW IRU
EDWMAY WRUDJH VW KDUG IRUD GHYHBRSHU VR LOYHW
1Q WRWDIH LQ -@0RLY —WION WH GUMDMRQ LV KHSIXO

VR JLYH D VWJQDOWR 1LQDQFHUY WDWAEIQRLY IV JRIQ) R
PRYH IRZDWG DQG EH D WRUWIH GDGHU RMH

SDUAFLSDQUQRWG
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$ 6WDIOHG : RUINIRUFH

$ IHZ SDUAFISDQW GHVFUEHG MERU DQG FRQADRVRU
VKRUBIHV 1Q WH WDFH VR DFFHW H SIUQI FUHGIW
2 QH SDUAFISDQWH SOIQHG  7KHWHV RQ® VR P DQ\
FROADRRY/ DQG VR P XFK TXDUIHG @®ERU DQG
HYHU ERG\ V XQGHU WH VDP H WP HIDHV  $QRWHU
SDUAHSDQW GHVFUEHG  SIRMFW  KDSSHQQJ
VP XOBQHRXVD  Z KIFK SXWD VADIQ RQ FRQADARL/
ZKR DIH D@ERRNHG RXWRUWUHH \ HDUY/

2 QH SDUAFISDOWP HQUWRQHG XMIQJ 1LODQRIDOGIYHLY VR
HOWFH FROQADRRWY VR P RYH IRZDUS TXIEND RQ

SIRMFW RITHUQJ DORWHU H WD RQWRS RI ZKDW
IMH@H DOHDG EHHQ  D@FDWMG $ORWHU

FROAMDRRU GHVWUEHG KRZ KLV HP SR HHV ZHWH

ZRINQJ RYHWPH W JHW UHMGHMDO SWIRMFWV

FRP SGWG E\ WKH HQG RI WH \ HDU

&RQVXP HU$Z DUHQHW

6HYHWDO SDUAASDQW GHVFUEHG KRZ  LQIRWP DURQ

JDSV ZHH SWHHMQI SHRS®! ILRP  DFFHWMQJ

H SLUQJ FLHGIW 0 DQ\ UHVIGHQW RQO 11QG RXWDERXW
WH LOFHQWYH SWRIWDP V ZKHQ WH DUH DERXW\R

HSUWH GDIQI WHP QMBI WP H \R DFW $V RQH

SDUAAISDQWSXWIW |RUD ®WRI WH LOFHQAYHY QRW
HORXJK LQIRWP DMRQ AV@EHIQJ SWRYIGHG \R D BWRI

RXU FXWRP HY/ 7KH G RQD KHDU DERXW WKLV
IQIRLP DARQ XQWDZH NQG RI FDOWHP DQG VRXFK

EDWH

7KV ©OFN R DFFHWE® IQRWP DARQ P DNHV W
HSHAD® KDWG IRU ®Z IQFRPH DQG  WKWDO
KRXVHKRGV VR VENH DGYDQIH Rl WH FLHGIW Z KL
WH OW

&1 -0 $7( -2%6 16778 7(

8 QFHLALQW

&RP SRXQGIQJ WHVH RWHUFKDIIQI HV Z DV D JHQHDO
VHOWH Rl XQFHUBIQW UHDWG VR WH |HGHDOSRIR
OQGVFDSH  3DUAFLSDQW GHVFUEHG KRZ  XQFHURIQW
Z DV GDP SHQIQJ FRQVXP HU RU GHYHBSHU LOMUHMO
SIRMFW 6RP H FXWRP HY/ RUGHYHBRSHUY Z RUY WDW
SIRMIFW Z RQWEH DE®! \R P HHWWH QHZ  GHDGIOHV
DQG EHFRPH KHVMIQW RU ZD®l DZD\ 6HYHWDO
SDUAFISDQW VDIG WDWWKH XQFHURIQW Z DV DOHDG\
G®DGLQI VR FDQFHIMRQV DQG VKUQNQJ GHP DQG IRU
QHZ SLRMFW

8 QFHUBIOW DURXQG WDSIG® FKDQILQJ |HGHUDOSRIR
DQG UX®N DOR P DGH MGLLILEX@WR P HHWGHDGIHY VR
DFFHW H] SIUQJ V] FUHGIW 3 DUAFISDQW QRWG KRZ
H HEXWYH RUWGHY DQG WKUWQJ  WHTXWHP HQW ®IW
GHYHRSHW 1Q D FROAMIQWMDM Rl Z DWDQG UHDFW
2 QH SDUAFISDQWGHVFUEHG  Z DWKIQ) WH QHZ V VER
KRXW/ OWU DQG HYHUWIQ) FKDQIHV DIDIQ
3 DUAFLSDQW VWKJJBIG VR DGDSWR WHVH FROWEBQWD
VKUWQI LXBNV
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3WIRVMPNVP SDRWV

6RP H SDUAFISDQW ZHWH RSWP MAF DERXWSLRMFW
DELDV VR FROWOXH HYHQ Z IMRXWIWH I X@W FLHGIW
7KH DUXHG WDWWIW IXQGIQ] ®DG JIRZW. DQG
UMQJ HBIPWMFAW FRW Z 1@ HOFRXWDIH FROWOXHG

(HOHZ DE®! HQHU\ GHYH®SP HOWIQ @R 6RP H
SDUAFISDQW \VDZ WH REEDF\V DV WP SRWIDU D

EXP S 1Q WH LIRDG 7KH QRWG KRZ TXIEN® SRQAFDO

ZIQGV FDQ WKUW DQG SUHGIPWG WDW UHQHZ DE®I
HOHU\ GHYH®RSP HQWZ L@JHWEDFN VR Z KHUH MQHHGV
VR EH ZIWIQ D IHZ \HDW/ 7KHWN V QRWD@QJ RQH
SDUAFISDQMDIG : HUH JRIQJ VR JR WULRXIK WL &Z
DQG WHQ ZH@JIHWEDFN VR ZKHWH ZH QHHG \R EH
EHFDXVH R WH QHFHWIW Rl FODQ UHQHZ DE®

HQHU\

0 RWSDUANHSDQW KRZHYHU IHDUWHG D ERRP DQG
EXVWWRA F®I ZKHWH GHP DQG VSINHV EHIRWH GHDGIHY

DG WHQ GRSV RII WKDLB® 7KH\  SUIHGIFWIG WDW

VROUDQG Z 1QG SUIRMPAGHYHBRSP HQWZ RX@ FROWQXH
DIMU WH GHDGIQHV DEHWDWD P XFK MBZ HU SDFH
0 DQ SIRMIFW ZRX@ EH YX@HDE®I VR FDQFHMMRQ
DIWUWH V] FUHGIW H SILH RULL WH DUH XQDE®! \R
P HHWGHDGOOHV

6 HYHUDOS DUAFLISDQW GHVFUEHG KRZ WH  SHO/RQD@

ZRX@ QRWEH DE®! WR DIIRWG WRRIVRS VROU RU DQ
HBIFWIE YHKIF®! Z IWKRXWIKH FUHGIW

2 Q D SHU/RQDOBIYHO-P D QMBI GVDSSRIQMG

7KH VN\' V QRW IDOOLQJ
WKURXJK WKLV ORZ DQG

WR ZKHUH ZH QHHG WR

QHFHVVLW\ RI FOHDQ

3DUAASDQW QRWG WDWWKHWH IR@EDFNV FRP H DWIL
WP H Z KHQ HQHU\ FRWV DUH D@QHDG FI@P ELQJ GXH \k
@&DG JIRZW DQG RWHU IDRARY/ @ IWKRXWDFFHW &
FKHDS WHQHZ DE®!I HOHUWI\  GHYH®RSP HOW SDUAFLSDOQW
H SHAMG KL KHUXWDN FRWV | RUWDWASD\ HWO/

3DUAFISDQW ZRUIHG WDW ZIMRXW WH  FLHGIW
FXWRP H/ HVSHFAID® &Z LQFRP H FXWRP HY/ P D\
QR ®QHU EH DE®I VR DIRWG UHMGHMDO RI
FRP P XQW VROU : WMKRXW\WKH FLHGW WH \RWE
IOAB@MRQ SUFH DQG SDEDFN SHURG ZRX@
IQFUHDVH  3DUAFISDQWV @P HOMG WDW SHRSE
FRXQAQI RQ WLV IXQGIQI ZRX@ QRWEH DE®! R JF
WWRXIK ZIW WHU SWIRMWFW 2QH SDUARISDQ
H SOIQHG : KHQ\RX VBN\H DZD\ WH LOFHQAYHV WK
UHEDWMV WDWFDXVHV HYHU ERG\ VR |UHH] H

@R FRP P XQW VROUSWRIWDP V' HVSHFID® WRW
WUHWQ) ®&Z DQG P RGHIDM IQFRP H KRXVHKRGV
H®O RQ WH IHGHWDO W[ FHGIW VR NHHS FRWA
DIRWDE® IRU VXEVFUEHY/ : IMRXW IW WHW
SWRIDP V. UW VKUONQJ RU VKXWMQJ GRZQ 2Q
FRP P XQW GHYHRSHUH SOIQHG

P QRWQ WH SRVMRQ UWKWOQRZ DQG —GRQW
WION P DQ' Rl RXUFXWWRP HW/ DLH \R JHWDQ
(9 RUJHWROURQ WHIUKRXVH WLV Z HHN

P UHD® FRQFHUDHG DERXWFRP P XQIW VROU
DQG VXEVFUEHU RXWRP HV  — MVWGRQWMHH
KRZ \ RX KD RU  \DVIQIV WUHVKRSG
Z WRXWEHQJ DE®I VR DFFHW DAD P LQIP XP
WH &

0 DQ. SDUAFISDQW H SUHWHG FRQFHUQV WDWZ KHQ
W[ FLHGIW H SILH HQHU\ FRW FRX@ UVH
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2 QH FRP P XQIW VROU GHYHBRSHUH SOIQHG WDWSLRMPW XQDE®! VR P HHAWIKH GHDGIOH Z RX@  HIMKHU KDYH \R
Z DMMOWH HQG Rl WH DGP IQMADARQ RUP D\ QRWKDSSHQ DWD® 3LRMFW  VWOIQ WH GHYHBRSP HQWSKDVH
PD QHYHUJHWRII WH JIRXQG RQH SDUAFISDQWZ RUIHG

$ QRWHU SDUNAS DOWGHVFUEHG WH UMN RI QRWEHIQJ DE®I VR P HHWIH GHDGIRH VR 6DIH + DUERUSURMFW

+ ZH FDQWSDIH + DIERUWRWH SLIRMIFW E\ WH HQG RI -XOQH DQG KDYH WDW RXU\ HDUH WIQMRQ D ®WRI
QHZ EXIL®V RUD BRI LHP RGHY  WH LH MW\ QRWIRIQJ VR KDYH WDWVROUFRP SROHQW

OXMOHWDQG: RUNHU-P SDFW

0 DQ\ SDUAFISDQW GHVFUEHG WH IHGHWDOW| FUHGIWUREEDAN DV D P DVRU E®Z VR ERW EXVIQHWHV DQG
ZRUNHY 6RP H EXVIQHWHV KDG WRSSHG KLUQJ RUZ HUH DRHDG\ GRZ QM] LQJ &( -$ Z RUINRUFH SIRIWDP V Z HH
| DFLQJ FKDE@IQIHV 1Q SOFLQJ SHRS®! LQ NREV 6P DIBIUEXVIQHWHVY Z HUH WH P RWWX@HWDE®! VR WHVH [P SDFW

/ D\RIIVDQG + LUQJ ) UHH] HV

3DUAASDQW H SUHWHG Z IGHVSUHDG DQ] LHW DERXWFBIDQ HQHLI\ NREV SDUAFXOLD 1Q WH VROUIQGX\W  6RP H
FRP SDQIHV KDG WDP SHG XS KIUQJ 1Q DQAFISDMRQ Rl WH -Q OMRQ 5HGXPURQ $FW-5$  EXVWWH UIREEDFN Rl WH
5% B FLHGIW Z DV GDGIQI VR KIUQJ [UHH HV DQG @RIV 2 QH HP S&\ HU QRWG WDWAMH  KDG D Z RINRUFH
HGXPMRQRI Rl RXUZ RINRUFH LOMUDD®  $QRWHUGHVFUEHG EHIQJ 1Q D KLUQJ 1UHH] H EHFDXVH Z HUH QRW
VXUH Z KDWXQGIQ) Z I@BRRN@NH 2 QH VROUZ RINHUZ H IQWUMEHZ HG KDG MVWEHHQ MIG RI

YXMOQHW RZ QHWY VDIG WH LIREEDFN KDG WIKWQHG P DUILQV DQG LOFUHDVHG LQDQAIDOUMNY : MK VKUQNQU

SWRIIW FRP SDQHV ZHH UHWIONQI WHU H SDOMRQ SOQV 2 QH SDUAFISDQWH, SDIQHG 2 EYIRXVO 3WH@
ERWRP @QH 3V@RXUSLRIIW DH JRIQ] VR EH [P SDPMG 6R —KDYH VR BRRN DAWP DUILQV Ll Z HUH JRIQJ VR EH DE®!

VR KLLH ROV

6HYHLDO FROWDPVRY/ P HMRQHG WDWZ IWRXWSIHGIEVDE®! IOFHQAYHY WH DUH XQZ AU VR VBNH RQ WKH
ILQDQFIDOUMN R KILIQJ DQG WDIQIQI QHZ Z RUNHWY

4 \RXWH JRIQJ W IQYHWMQ KILUQJ HP S& HHV DQG WDIQIQJ WHP  \ RX KDYH VR KDYH WH FHURLQW \KDW
WIQIV DIHQWIRIQJ VR FKDQIH :  IKRXVWADWIVY YHU KDUG IRUD FRQADRVRUVR VD\ Z HUH JRIQJ VR P DQ
XS DQG VENH DGYDQWIH RI WKLY P DUNHW

7KLY XQFHUBIQW LV GDGIQ) FRP SDQIHV VR SXAQEDFN RQ QHZ SURMIFW DQG DGRSWD P RUH P HDVXUHG FDXWRXV
DSSWRDFK VR KIUQJ  7KH UIREEDFNV Z HUH DOR ®DGIQI VRP H EXVIQHWHV DQG Z RUNHWY VR EH P RUH KHVVQMR
HYHQ HQWU WH VROULQGXW 2 QH FRQADRRUVDIG WDWKH Z DV ®RNQJ DAVEHFRP LQJ D VROU FRQADRRU 1Q
@RI EXW-WKION Z HUH JRIQ] VR Z DMWWRXWIRUD P IQXWM  $QRWHU HP S\ HU GHVFUEHG KDYIQJ D VRXJKHU
WP H KIUQJ QWXL EHFDXVH Rl WH | RUHFDWARI VROU SDUAFX@UD DURXQG WH VB[ FUHGIW
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-RE 3@FHP HQWRKDBIQIHV

3DUWLFLSDQWY SUHGLFW F
7KH &(-$ ZRINRUFH SWRILDP V DOR IHOWKH P SDFW VPDOOHU FRPSDQLHV G X
&(-$ ZRWRWFH WENAKRGHY SDUAESDAQ) 1Q RXU 6PDOO EXVLQHVVHV ZHU}
QOMQQI VHWMRQV GHVFUEHG KRZ WH\ Z HLH WDIQIQJ WR ODUJHU ILUPV

P RUIH SHRS®I WDQ WH FRX@ SOFH 1Q MEV 7KH
DAMWIEXWG NRE SOFHP HOVRKD@IQIHV 1Q SDUMWR WH
IHGHIDOA] AHGIWR@DANV ( P S& HUSDUAHW Z HH 7KH ELJ IX\V WH XWDV VFDO! WRUWDIH WH\ YH JR
WHVHOQGQI RUGHD IQJ KIUQJ RITHW EHFDXWH RI WAH HORXJK P RQH\ VR P XVF®I WHIUZ D\ WLRXJK WLV
SRIA XOQFHUMIQW 2 QH SDUAFISDOMWMDIG  7KH GRQW  RQH SDUAFISDQW VDIG 0 HDQZKIBI P DQI VP Dbt

WHD@ KDYH WRUN GDWMV RQ WHWU OH W SIRMIFW
EHFDXWH Rl WH FKDQIHV 1Q DGP LOMADMRQ

&(-$ ZRWRUFH WENHKRGHY GHVFUEHG  |HHIQU
KHVVBOWWR LQYIW SHRS®! VR UHFHLYH WDIQLQ) 1Q DQ
LIOGXVM WH SHUFHLYH DV XQWRE®! $V RQH WDIQLQJ
SIRVIGHUH SOIQHG

© HWH DINQI WHP R JIYH XS WHU MRE \R
HOWAUD WDIQLQJ SLRIWDP 1Q KRSHV Rl JHWMQJ
DMRE $QG Z KDADUH WH RGGV WDW/RP HERG\
ZRX@ GDYH \RP HWIQI WWDW L WEE® IRU
VRP HWIQJ WD XQWREGH

$ &(-$ ZRUINRUFH SLRIWDP  SDUAFISDQWZ KR NRIOHG D
OMWQQ] WHWRQ GHWUEHG EHQI NOQG R
FRQFHUQHG DERXW P\ MRE 1Q WLV IIHG RQFH —
JUDGXDW

8 QHYHQ -P SDFW IRU 9%XMOHWHV DQG

FROADAVRY/ Z RUIHG WWDMKH Z RX@ QRWEH DE®! \k
P DIQWIQ D WMDG\ SURMIPASLSHIDH

6HYHUDOSDUAFLSDQW SUHGIEWAG VRP H FRQVRIGDWRC
Rl 3P DU@FRP SDQHV 1Q -@QRY GXH R WHW
REEDF\V 7KH\ VDIG WKDW\P D@ EXVIOHWHY Z HU
DOHDG\  VHA RII SIRMFW VR U HUILLP V Z KR KDY+
D EHWMU SLSHIQH FDSDFIW VR GHYHRS RYHUWH VKRU
WP HIWDP H

3DUAASDQW DOR QRWG WDW \P DU EXVIQHWH
ZHH KDYIQJ D KDUG WP H FRP SHAQJ ZIW OUH
EXVIOHWHY VR SXUFKDVH P DMUDY DQG P RYIQX
SIRMIFW DRQJ I DWVHQRXJIK VR DFFHW WH H SLUQC
FLHGIW

6P DU EXVIQHWHY DELONV VR DGDSW DFFRWEIQI \k
ROH SDUAAISDQW WHD® GRHV GHSHQG RQ KRZ ®Q
\RX YH EHHQ LQ WH EXVIQHW Z KDWA RXU UHVRXUFH\
@RN @\H 2 QH VP DOEXVIQHW RZ QHU GHVFUEHG Wit
FKDEIQIHV KH IDFHG

RUNHWY

6R WKWQRZ P\ JRDOLV \R MWW R JHW
VRPH SWRMFW DPXYD® GHYHRS WRPH
SURMIFW DQG JHWWRP H HQHUIL} HG DQG P D\ EH
KDYH VRP H FRIWLDODQG VRP H  TXDQWIHG
H SHUHOFH VR GHUW SXWWH SWRWMFNV@
YHFDXVH Z IWKRXWWKH 7& GIYHUDIH — | HHOGNH
P\ WP DOHP HULQ) EXVIOHW SV@MWWRR
UWN 3R IIQDQFH@<RX NQRZ — GRQWKDYH D@
Rl WH FRQQHPURQV DQG DRI WHWH RWHU
WIQIV

3DUAFISDQW DIWHHG WDW WH [HGHWDO Vil FUHGIW
REEDFN\V ZRX@ DIIHPWVP DD EXVIQHWHY P LORUW

RZ QHG EXVIOHWHV DQG ( TXIW ( QILE®I &RQADRRY/
WH PRW /DUHU GHYHBRSHY DQG FRQADRRU/
JHOHD® H SIWWHG FRQIIGHQFH 1Q WHU DEIOV R
ZHDWHU WH FKDQIHV EXWVP D@ EXVIQHWHV DQG
(TXIW ( LEGI &RQADAVRY/ VDIG WH  DUH WKJIJ @

VR WD\ DIGDW
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3DUAFLSDQW QRWG WDWARP H Z RINHWY Z IG@EH P RUH YX@HWDE®!H VR WH QHIDWYH [P SDFW RI WH VB[ FLHGIW
IREDANWV &( -$ Z RN RUFH WENHKR@GHWY Z HUH FRQFHUOHG WDWKIUQJ |UHH] HV DQG @)\ RITV Z RX@ | DAKDUGHWARQ

SHRS®! ILRP XQGHUWHUYHG FRP P XQMHV RUSHRS®! Z W EDULHY/ VR HP S&\ P HOWIRUZ KRP  DFFHW \R \AMDEG!

HP S® P HQALY DOHDG\ D FKD@IQIH 2 QH SDUAAISDQOWQRWG  &( -$ Z DV FLHDWAG VR FUHDWI NRE RSSRUMXQIMHV IRU

XQGHULHSUAVHQMG FRP P XQMHV  WRVH FRP P XQUEHV XGIP DWI® DLH Z KRV JRIQJ VR EH DIl HAMG

) HGHUDOS5 R@EDFNV / RFDO-P SDFW

2 YHUD® SDUAFLSDQW SDIQWG D SIPWUH R DQ LQGXVW FDXJKWQ @P ER : RUINHWY/ DUH LHDG\ DQG EXVIQHWHY
Z DOWMR EXICG EXWWH XQFHUBIOW FUHDWG E\ WH [HGHWDOW) FUHGIWRGEDFNY KDV GIG P DQ\ EXVIQHWHV \R
P RGI\ WHU JIRZW SIRMPARQV GRZQMJH DQG H HUAVH FDXWRQ 7KLV IV HVSHFAID® WKH FDVH IRU \P D@
EXVIOHWHV : RUNHW/ ILRP XQGHUHUYHG FRP P XQIMHV DQG WRVH Z W EDUIHY/ VR HP S®\ P HQAZ HUH VHHQ DV
P RUH YX@HWDE®! VR @\ RIIV RUKIUQI 1UHH HV -Q VKRUN SHRS®! [ HDUHG WDWWKH EXVIQHWHVY DQG Z RUNHWY Z WK

WH GDW\FDSDHAW VR DEVRLE 1 LQDOQFIDOVKRFNV Z RX@ EHDUWH EWUXQWRI WKH LR@EDFNV

o 5(6441&( $1' $' $37$721

(YHQ ZKIB®I QRWQJ WH QHIDWYH P SDFW RI WH \J
FUHGW RGEDFNV P DQ SDUAASDOW  H SIHWHG
RSWP MP DQG HP SKDMJHG WH UHMTHOFH Rl WH

FODQ HOHU\ 1OGXW  $V RQH SDUAASDQWH, SOIQHG

6ROU HQHUW\ KDV H MMG IRU GHFDGHV QRZ
© HWH JRIQI WR IR WILRXIK WL ®Z DQG WHQ
Z HOHYHQWD® JHWEDFN VR ZKHWH ZH QHHG
W EH EHFDXVH Rl WH QHFHWIW R FODQ

UHQHZ DE®! HQHU\

0 DQ. SDUAFISDQW VDZ WH UREEDF\ DV WP SRUDU

DQG H SHAMG H SHUHQFHG EXVIQHWHV VR EH DE®! R
ZHDMHU WLV WP SRWIDU  VHVEDFN XQWO 1HGHLDO
SRAFHV FKDQIH DIDIQ  $V RQH SDUAFLSDQWSXWIW
© HWH GHDOIQU Z WK IROV WKDWNQRZ WKLY EXVIQHW
>DQG@KDYH D GHMLH VR WD DOYH XQWO\ RX NORZ  W(H
FCP DM FKDQIHV DIRXQG WH DAXH Rl UHQHZ DEG

HOHUI LAV

&ODQ HQHU\ EXVOHW RZQHW DQG  RWHU
SDUAFLSDQW Z H VSRNH VR Z HUH DOHDG\ 11QGIQJ ZD\V

VR DGDSW DQG EH UMIHOW IQ UHVSRQWM VR WKH
IREEDAW

3LYRWQJ DQG' LYHUAL\ LQJ

0 DQ\ SDUAASDQW GHVFUEHG EXVIOHW SOQV VR SLYRW
VR GlLIHHQWFGDQ HOHU\ WIFKQR®JILHY RU GLYHUI
VHUMEHV DV WH | HGHWDO® FUHGIW H] SILH

e ORWH VRDU GDVHV OMW FXWRP HURZ QHG
VROU : KIBI KRP H FOIDQ HOHUW\ i FUHGIW DWH
HQGIQ 1Q FUHGIW IRU WILG SDUN RZ QHG
UHVIGHQWDOVROU M VMP V' VIXFK DV VROU GDVHV
UHP DIQ DYDIDE®! IRUD IHZ P RWH \HDW/ 6RP H
EXMOHWHY  ZHH  GHYHBSIQ) QHZ  ®DWH
DIUHHP HQW 2 WHW/ H SIWWHG FRQFHUQ DERXW
®DWH DIWHHP HQW DELOV VR SWRYIGH SWRP IVHG
EHQHIIW WR FRQUXP HW 7KH\ HP SKDMJHG WKH
QHHG IRU VARQIHU FRQUXP HU SLIRWPARQV IRU
VROUGDMQ)

e ORW RSHWDWRQV P DIQWAQDQFH DQG
JHQHWDOFROWUXFIRQ 6RP H UHVIGHQADOVROU
SDUAASDQW Z HIH FROMGHUQJ ZD\V VR GLYHUAL\
WHU EXVIOHW RIIHUQIV 7KH\ ZHWH SXU/XIQJ
VROU RSHIDARQV DQG P DIQWQDQFH  UHMIGHQWDO
FROMXPURQ LRRIIQ] RUGQGVFDSIQI VHUMEHV DV
UHMGHQADOVRDUSLRMIPW GUHG XS
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) HGHUDOS5 R@EDFNV / RFDO-P SDFW

e 0RW FRP P HWFLDO DQG FRP P XQIW VR@U
GW UMGHOWDO 6RPH HVGHQADO \VROU
EXVIQHWHV Z HH FROMGHUQI IRFXMQJ P RWH RQ
FRP P HUFIDORU FRP P XQW VROU SIRMIFW DIWMU
WH KRP H FBIDQ HQHU\ FUHGIW GLVDSSHDU DAMKH
HQG RI WH\ HDU

e ORW EDWHWU WRWDJIH 2WHU SDUAFSDQW
P HOMRQHG WDWWH H SHAMG WHWH VR EH D
ELUJHU IRFXV RQ SEDMAU @ WRUIIH P RYQU
IRZDUS MW EHFDXVH WH VWRUWIH AP V
UHP DIQ IX@ HOLE®! | RUWH 7& WULRXJIK

e 0 RWHEOXXHWDW Z RIN GIW LHG WDV Z RN
6RP H SDUAFISDQW GHVFUEHG KRZ FRP SDQHV
SOQQHG VR IRFXV WHUZ RIN 1Q WMV KDWKDYH
WD SWRILDP V' DWODWVIRU FRP P XQW VROU
DQG UHMGHMDOVROU  7KHVH P HDQWP RWH IRFXV
RQ ECH WIWV @\H -@ORLY DQG BGMW IRFXV RQ
YHU UHG WMV WWDWGRQWKDYH D \WIWA SRTR

SDUWLFLSDQWY UHFRPPH(
DPRQJ FRQWUDFWRUV K

ZRUN VPDUWHU QRW KI

&RRUGIODARQ

3 DUAFLSDQW GHVFUEHG WH QHHG VR Z RINVRIHWHUVR
WD\ DIRDADQG VR Z RN VP DUMU QRWKDUGHU  7KH\
WHFRP P HQGHG WDWFRQADRRYY FRAERWDW SRROQJ
UHVRXUFHV VR P DNH EX®I SXUFKDVHV \R P HHW6DIH
+DIERU GHDGIQHV 7KH\  HP SKDMJHG KDYIQJ D
FROPWYH P LOQGVHW R VKRX@HUWDWKHDY, EXUGHQ
IQ D PRWH HIHAWH ZD\ 2 QH P DOBIU FROADRARU
WOHG DERXW SDUQHUQ] ZIM WRPH ELJJHU
GHYHBRSHY MWWR W 1Q WH FODQ HQHU\ @RS

3DUAELSDQW GHVFUEHG Z D\ V WH\ Z HUH KHSLQ) HDFK

RWMHU QDYUDM SHP IMQI DQG  IQWMUFRQQHPURQ
SURFHGXUHV DV Z HODV QHZ ) ( 2 & WHTXIWHP HQW

&1 -0 $7( -2%6 16778 7(

8 W} LQJ 6V 5 HVRXUAHV

3DUAAISDQWV H SIWWHG DSSWHFDARQ |RU -@QRLY
LOFHQWYHY WDW FRX@ P DNH SIRMFW  SRWIQWD@

SHOFIO RXW ZIWRXW D IHGHDO W] FLHGW  7KH\

GHVFUEHG H S®RUQJ RWHU VRXUFHV Rl IXQGIQ) DW
WH WIW ®IYHO WDW FRX@ KHS DGGLHW IXQGIQJ

VKRUM®  ILRP VXQWHWMQI  FLHGW  7KH\

UHFRP P HQGHG XMIQI LHVRXUFHV VXFK DV WH @Rl
&P DM %DON DQG WH &®DQ ( QHUI\ -REV DQG -X\VMEH
IXQG W KHS IIODQFH IXWUH SWRMIFW  7KH\

UHFRP P HQGHG WDW WH QHZ &(-$ &RQWDRRU
OFXEDRY/ SWRYIGH UHVRXUFHV DQG  WWFKQIFDO
DWIMEOFH VR KHS FRQWDRVRY/ DGDSWDQG EHFRP H
P RUH UHM@HQW
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) HGHUDOS5 R@EDFNV / RFDO-P SDFW

e 62/87216

&1 -0 $7( -2%6 16778 7(

3DUAFISDQW Z HH LOYIWG VR IGHQW\ VROMRQV WKDW
WH WIW FRX@ P SGP HQMR VXSSRUMGIDQ HQHLI\
EXVIQHWHY DQG ZRUINHWY/ 1Q P HHWQJ  GHDGIOHV R
DFFHW H SIUQI FLHGIW DQG VR VXSSRUNFROWQXHG
FODQ HOHU\ GHYHBRSP HQWDIWU WH FLHGIW H SILH
3DUAASDQW  VXJJHWMRQV [HD QR IRXU P DQ
FDWAJRUHV

6ROMRQV VR DFFHBILDW SLRMPAGHYHERSP HQW
BROMRQV R L@ XQGLQI JDSV

6ROMRQV VR VXSSRUMMKH FBIDQ HQHU\ Z RINRUFH
BROMRQV WR P SLRYH LQIRWP DARQ VKDUQJ DQG
FRRUGIODARQ

6ROMRQV VR $ FFHOLDM 3 LRMIPW
" HYHRSP HQW

$ GGUHW -QWILFRQQHPIRQ DQG 3HLP LWMQJ
' HD\V

3HLP IMQU DQG LOMUFRQQHPARQ GHD V Z HUH VHHQ DV
N FKDBIQUHV [Q P HHMQJ GHDGIQHV VR DFFHW
H SIUQJ W FUHGIW

0 DQ SDUAFISDQW HFRP P HQGHG MIP S@\IQJ DQG
WBQGDUE] LQJ SHLP MAQJ SLRFHWHVY DFLRW WH \AWIDM

VR VSHHG WIQIV XS DQG HQDE®! SLRMIFW \R P HHW
GHDGIDHV ~ 2QH  SDUAFASDQW  HFRP P HQGHG

WDQGDUG] LQU LHT XILHP HQW 1RU VROU SHWP W DQG

IQVSHPARQV DFRW  MUVGIFWRQYV  3DUAFLSDQW
Z DQWG WH WIDM VR VP S@\ ] RQIQJ SDSHZ RWN DQG

FOUW\ DQG HQRUFH WM UHQHZ DE®I HOHUI\  VWQJ

ozV

3DUAFISDQW DOR WHFRP P HQGHG WHIRWPV R WH
IQMUFRQOHAMRQ SIRFHW  / HQIWK\  LOMUFRQQHPURQ
WP HIDHV ZHWH GHD\IQI SIRWIFW DQG  SUHYHQWQ)
WHP ILRP DFFHWQUJ VXQUHWMQI Vil FLHGIW

$V RQH SDUAFISDQWSXWW + $P HUHQ FRX@ LQMDWM
VWXGIHV RQ WHVH SLRMFW QRZ ZH P D\ EH DE®! R
EHILQ FROMXPURQ [Q WP H VR SUHVHUH -QYHWR HQW
70 &UHGIWHDILEION  3DUAFISDQW WHFRP P HQGHG D
YDUHW Rl ZD\V R VSHHGIQI XS WH SWRFHW

LQFXGIQ]

e 0RYQ R H SHGWMG
IQWMUFRQQHPURQ WX GIHV

e &UHDWQ LOFHQWYHY RUSHURUP DQFH P HFKDQLVP V
IRU XWDAHV VR SURFHW DSSTFDMRQV [Q D P RWH

HI LEFLHQWZ D\

o SHTXWUQ] XWDAHY VR WIKWQ DSSURYDOWP HIOHV
DQG FRP P XQIFDW M/XHV 1Q D WP HO P DQQHU

e SHYMQ IOMUFRQQHPURQ DSSTFDMRQV VR IQFOXGH
D@HTXILHG IQIRUP DARQ XSILRQW

e SHTXIUQ) RUHQFRXWIIQ) WH XWOAHV VR KILH
P RUHWBII VR SLRFHW P RUH DSSTFDARQV

e SWIIQ QHIDWH WHYHQXH DGMWR HQW R
GIVFRXUDIH REVWAXPURQ DQG GHD\ V

e BWHDPMIQ) DG ®ZHUQ WH FRW RI
IQWMUFRQOHPURQ 1RU ( ( & FRQWDPVRY/ GHYHRSLQJ
SURMIFW 1Q XQGHUMHUYHG FRP P XQWHV

FROEXULHQW

$GGUHW * LDQW XQGIQJ ' HD\ V

3DUAFLSDQW Z HUH DSSUHFIDWYH RI &( -$ JWDQWXQGLQJ
DQG Z DOWG VR XVH WLV IXQGIQJ VR P HHWGHDGIRHV
DQG 6DIH +DIERU SIRMFW +RZHYHU P XGASO!
SDUAFISDQW FRP SOIQHG DERXWGHD\ V 1Q UHFHYIQJ
WH IXQGIQJ $V RQH SDUAFISDOWQRWG WH FXUHQW
WP HIQH Rl JWDQWIXQGIQJ GRHV QRWMAP XOW XS
LRQMOQYHR HQW ( TXIW ( DILE®! &RQADRARYY Z HUH
Z RUJHG WDWI LDQWGHD\ V Z RX@ @ MWHLU DELDNV VR
P HHW FROMXPARQ RU HOHUIL DARQ WP HIDHV R
DFFHW H SIUQI Vi FLHGIW
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) HGHUDOS5 R@EDFNV / RFDO-P SDFW

2 QH SDUAFISDQW GHVFUEHG KRZ KDUS IWZDV \R
GHYH®RS SLRWMFW DQG FLHDWM D ZRINRUFH  Z KHQ \ RX
KDYH DOWHMH WRSWKW  ( YHURQHV @\H ZHD —
ZDQWD MRE RUZ KHQ LV WLV JRIQJ VR KDSSHQ' $QG W/
@\H ZHDZHW FRP IQJ DQG VW DERXVWR KDSSHQ

3DUAFISDQW HFRP P HQGHG WDWWIW DIHQALHY EH
P RUH WDQVSDUHQWDERXWWH WP HIQH 1RU UHFHIMQU
JIDQMXQGIQI 7KH HQFRXWDIHG ' &(2 VR KILH P RUH
VWD DQG I1QG Z D\ V VR DFFHBILDM DSSTEDARQ LHYIHZ
QHIRWDARQ DQG FRQWDPWGHYHERSP HQASURFHWHY

6ROMRQV\R ) L@) XQGIQJ * DSV

0 RWSDUAFISDQW HFRP P HQGHG VROMRQV R 11@
VRPH Rl WH JDSV Rl ZKDNZDV ®WIQ WH B
FLHGW  9%4HFDXVH WH B[ FLHGIW FRYHUXS \R RI
SIRMIFW FRW  SDUAFISDQW ZHWH  XQGHUAMIQGDE®
FRQFHUDHG DERXW SURMIFW YIDEION DV WH FUHGIW
SKDVH RXW$V RQH FROADPVRU SXWIW —Z RX@ ®RYH R
KDYH IXQGIQJ RSSRUMQIMHY VR WDW-FDQ MM DQG
NHHS GRIQI SIRMPWZ RN + WKHUHV DQ WKIQI WKDW
WH WM FDQ GR VR @ KWQ WDWERDG WDWZ RX@ EH
SHUHFW

0 DQ SDUAHSDQW H SIHWHG DSSWHFIDWRQ |RU W

IQYHR HOQW 1Q WHQHZDE®! HQHU\ FLHGIW 5( &V
ILODQAQ)  DQG JIDQWMIXQGIQI 6RP H | HOWMDAWMKHVH
WM SWIRILDPV FDQ VWD P DNH WHWH SSIRMFWV@
SHQFLORXWZ IMKRXWD | HGHLDOWY FLHGIW 7KH DUIXHG
WDWWH |HGHWDOWY  FLHGIWLREEDFNY Z RX@ P SDFW
KRZ PDQ SLIRWFW KDSSHQ EXWIWZ RQWN@DWH
IQGXWM 2 WHY KRZHYHU DUXHG WKDW FXUHQW
WM IXQGIQJ ZRQWEH HORXJK VR P DNH SLRWMFW
SHQFLORXWDQG WDWAIRRLY LQYHWR HQWQ UHQHZ DEG
HOHUW\ VKRX@ EH IQFUHDVHG

7KH P RWMP HQARQHG VROMRQV \R 1I@IXQGIQ) JDSV
ZHH R IQFHDWH SHQHZDE®! (QHU\ &UHGIW 5( &
YDOXHV DQG R [P SURYH 1LQDQAIQU DQG JIDQARSVMRQV

&1 -0 $7( -2%6 16778 7(

-QFUHDWH 5 ( & 9DXHV

21 WH P DQ\ IXQGIQI VROMRQV GMXWHG WH P RW
WHFRP P HQGHG ZDV DGMWQJ 5HQHZ DE®! ( QHUD\
&UHGIW 5( & YDOHV ZKHQ WH Vi FLHGIW H] SILH RU
DUH SKDVHG RXW$V RQH SDUAFLSDQWSXWIWQRWQI WKH
DGMWEE®! QDWIH Rl WH $ GMWRE®! %RFN 3LRILDP

@RI 6KIQHV

+ WH HFRQRP LFV FKDQIH DQG WH GHYH®RSHW/
DUHQWEXI@IQI DV P XFK VROU EXWZH WD
KDYH WHWH P IBMROHV \R KIW Z HD WH H

JRIQJ VR KDYH VR DGMVWWWKRWH 5( &V XS 1Q

RUGHUVR P DNH WH HFRQRP LFV Z RWIN

© KB P RW SDUARSDQW WHFRP P HQGHG DGMWWQJ
5( & YDXHV JHOHWD@ VRP HZHWH P RWH VSHALLF

e SHVGHQWDO 5(&V 3DUAFISDQV QRWG WDW
UHMGHQWDO SLRMFW Z HUH HVSHAD®  YX@HWDE®!
DV WH W FLHGW H SILH DAMWH HQG R
6HYHUDOSDUAFLISDQW LHFRP P HQGHG KLIKHU 5( &
YDOXHV 1RU FXWRP HURZ QHG UHVIGHQWDOVROU
EXWQRWGDVWHG VROU DV WILG SDUN RZ QHG
VROUFDQ DFFHW WWH 7& IRUD IHZ P RUH\ HDW/

e -QQRLV 6KLQHV 5(& FDSDFIW  3DUAFLSDQW
UHFRP P HQGHG LQFUHDMQJ WH RYHWD® SLRMFW
FDSDAW RI -GIQRLY 6KIQHV  ZKIFK 1V FDSSHG DW

P HIDZ DW IRUWH \HDU  RYHUWH
VKRUMMLP VR HQVXUH SURMIFW GR QRWDIQI XIVK
RQ ZDWQ @MW DQG FDQ VENH DGYDQWJH R
H SLUQJ FLHGIW

e BRMU IRU $@ 5(&V 3DUAASDQV QRWG WDW
@Rl 6ROU IRUS®  ZKIFK RIIHY/ DilRUGDEGH
VROU HOHU\ R LQFRP H HDJLE®I KRP HRZ QHW/
HOMY QRQSWRIW DQG SXETF |DFOAHV
WHTXILHV D VDYIQIV WUHVKR@G  Z KIFK FRX@
EH P SRME® VR P HHW Z IMKRXW IHGHWDO B
FLHGW - GR WKIQN WHWH Z LG@KDYH VR EH VRP H
VRUARI DGR HOARQ 5( & SUFHV VR P DNH XS IRU
WH®WRI 7& RQH SDUAFISDQAQRWG
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e (TXIW (QILE® &RQWDFRU 5(&V 6HYHUDO
SDUAFLSDQW HP SKDV] HG DGMWMQJ 5( & YDOXHV VR
DGGLHW HTXIW DQG DFFHW -QFLHDMQJ 5(&
YDOHV IRU (TXWW (@IE® &RQADARY/ IRU
IOAMDQFH FDQ HQUXUH WDW WH EL] 1K GRQW
FROWQXH VZ D@BRZIQJ XS WH WP DOIMK : H Z DQW
VRP H Rl WH WP D®U IMKHY R EHFRP H ELJJHU
IMKHV VR WH. FDQ KILH 1ROV 1Q WKH FRP P XQW
DQG DOR FRP SHWM  RQH SDUAFLSDQMWDIG

6 HYHUDOSDUAFLSDQW DFNQRZ BIGIHG WH FKD@IQIH RI
LOFLHDMQJ 5( & YDOXHV ZKIEK DUH IXQGHG E\ XWDW
DWSD\ HWY/ Z KI®BI SUFHV DUH DOHDG\ KLIK DQG WKHWH
IV QMBI DSSHWM IRU DM IQFLHDVHV  $QRWHU
SDUAAISDQMDIG  — GRQWWION 5( & SUFHV DUH JRIQU
VR EH DEGI VR IX@ FRP SHQVDWM |RU WDW 6D
PDQ  SDUAASDQW |HOV\WKDW DGMWMQI 5( & SUFHV
ZRX@ EH QHFHWDU R DGGHW WH IXQGQI
VKRUADQ DV |HGHWDOM FUHGIW H] SILH

P SLRYH ) LODQFLQJ DQG * LDQW2 SMRQV

) LODQAIQ) HP HUHG DV D FUMFDOVROMRQ Z WK P DQ\
SDUAAISDQW HP SKDV] LQJ WDWDFFHW VR FDSIVOLY D
FUMFDOEDUIHU VR VXWRIQIQ) FBIDQ HOHU\  SLRILHW
IQ -@QRY  HVSHFD® DV |HGHWDOW  LOFHQWYHV DUH
LR@IG EDFN 6VBNHKRGHW GHVFUEHG DQ XU HOWQHHG
IRU EUGIH IIODQFIQJ @®Z IOMUHW ®DQV  DQG
WUHMG JDQV VR KHS W DD EXVIOHWHV
FRP P XQIW EDVHG RUIDQ] DARQV DQG ( TXIW ( WILE®!
&ROADARYY ( ( &V FROWOXH WHUZ RWN

3DUAFLSDQW UHFRP P HQGHG WDW&( -$ JWDQWIXQGIQ)
SDUAEXDUD WKH ( TXIVPE®! ( QHUI\ ) XWKUHV * LDQWDQG
WH &RP P XQIW 6RDUBRYHUHLI QW * LDQWEH XVHG R
DGGUHW IXQGIQJ VKRUAD@Y DV V] FUHGIW H[ SILH DQG
WDWMKH WM LOFUHDVH WAL 1XQGIQJ DV QHHGHG IRU
DAWUWN SIRMFW -Q DGGIMRQ WH 3$ SWRYIGHV XS

ILRQWFDSIVOIRUVRP H SLIRMFW B1G E\ ( TXIW ( QILE®

&ROWDRRY/

&1 -0 $7( -2%6 16778 7(

3DUAFISDQW VXJJHWMG DARZ Q) WHVH JWDQW DQG
XS ILRQW FDSMIO VR EH XVHG WR EX®! SXUFKDWH
P DMUDY \R 6DIH +DERU SLIRMFW 7KH IXQGIQU
FRX@ DOR KHS P W DW KLIKHU SLRMPAFRVV GXH R
H SIUQI) FLHGW

. KIB! SDUAFISDQW SWDIVHG -@QRLY GDGHUKIS 1Q
FUHDWQJ 1LQDQAIQU HQWAHV VXFK DV WH &®IDQ ( QHLI\

-REV DQG -XWFH ) XQG &(-) DQG WH -@QRLY &TP DM
YDOON WH QRWG WDWERW DUH WOLQ HDU® WRIHV
DQG FXUHO® OFN VXILEHQW UHAVRXUFHV VR P HHW
GHP DQG $FFRWEQJ VR RQH SDUAAISDQW 2 QH DUHD
WDWFRX@ EH DGMWWMG LV WH &®DQ ( QHU\ -REV DQG
XWEH ) XQG EXWWIKWORZ WH RQO KDYH D \P DD
RSHIDWQJ EXGIHWRI P IIRQ  $QRWHU SDUAFLSDQW
QRWG —WKION WDWIKH &TP DW YDON 1Q -@QRY W
PDQGDM PDNHV W VHHP  VXSHU XVHXO VR WKH

LOGXW  EXWIKH GRQWKDYH SLRILDP V UJKWORZ \R

VXSSRUMRDUSURVFW

0 DQ SDUAASDQW WHFRP P HQGHG WDW \KH AW
SWRYIGH EUGIH ®DQV RU LHYROIQI IXQGV R KHS
VP DODDQG HTXIW HDILEGI FRQADRRYY EXI@ FDSDFIW
KILH Wl DQG P DQDIH FDWK I®&Z Z KI®I GHYHRSIQU
WHU SIRWPWSISHIDHY $V RQH SDUAFISDQWSXWW -W
ZRX@ EH JUHDW L WH WDW FRX@G (LQDQFH RU

IOFHOWIH JIHHQ ®&DQ FRP SDQHV ZD\V W
SWRYIGH P RUH DIIRWGDE®! RSWRQV IRU KRP HRZ QHW

DQG EXVIQHW RZ QHW/ \R IQWIEDQG P DIQVIAQ VROU

6HYHUDO SDUAFISDQW  VXJIHWMG WDW-@DRLY FRX@G
WHGLHRAVRU WP SRIDUO GHS®\ XQVSHQW&( -$ IXQGV

VR H IMWAQJ  IXQPMRQDCSWRIWDP V' VXFK DV WH &( --)
Z KB QHZ HUSIRIWDP V DLH EHIQJ WRRG XS

$ BWRI WH WIQIV WDWZ HH VXSSRVHG \R

VXSSRUN( ( &V DUH VWOQRWWRRG XS QRZ  7KH

PROH IV WHH EXWL WH FRXG 1Q UHDO
WP H IXQG VRP H Rl WH SURILDP V \KDWDUH

DOHDG\ RSHUDWQ) IOWMDG Rl KDYIQJ WWDW
P ROH\ RQ KRG WDWZ RX@ KHS
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3DUAASDQW DOR GMAXWHG WH QHHG W EUGIH

&1 -0 $7( -2%6 16778 7(

7DNHQ VRIHWHU  SDUAAISDQW  UHFRP P HQGDWRQV

SXE@r DQG SUYDW FDSIM2O VR P DIOWIQ SWIRMFW  SRIQWR VHYHUDCS RWAQWDCDRWRQY

PRP HQMP 7KH \DZ SKIDQWIRSIHY JUHHQ EDQN
DQG FRP P XQW GIQGHY DV NH\ SDUHY, WDWFRX@
FRP SOP HOW WM UHVRXUFHV SDUAEXDUWD |RU
SIRMIFW P RWDIIHAMG E\ WH ®W Rl Vi FUHGIW
&(~) Wi WWDWSDUAFISDMG 1Q WH OAMQIQ] VHVWRQV
H SOIOHG

H DWH JDKHUQ) IQRWP DARQ IWRP

FROADPRY/ R 110G RXWZ KDW YIDE®!I DQG
Z KDW DAMUMN 7KDWQIRWPP DARQ IV SRZHU  IW
DARZ V XV R JR LR WH LRRP  Z I SRWQWDO
IXQGHY/ SKIDQWUIRSIMAV DQG SUYDW GRQRUY
Z KR FDQ KH® |L@MH JDS

BHYHWDO SDUAFISDQW HQFRXWDUHG WH WM \R
H S®RWH LQQRYDWYH 1LODQAIQ] P HFKDQMP V WILRXJIK
WH @Rl &TP DM %OQN RU RWHU SXEQE SUYDWM
SDUHUKISY 7KHVH FRX@ LOFOXGH BRDQ JXDUDQWMHY
FUHGIMHQKDQFHP HQW RUSRR®IG LQYHWR HQWYHKIEBN
VR GH UWN SIRMFW DQG DWMDRWSUYDW FDSIVBO 2 QH
SDUAFISDQMWWDIG

WZ RX@ EH IQMUAAQI Ll WWHWH Z DV FDSDAW
IRUWH WIW VR FUHDWA LQQRYDWYH 1LQDQALQU
PHKDQMPV VR VXSSRUN VROU SLRWMFW
GHYHBSP HQWV  HYHQ SWRYIGIQJ D IHZ P LARQ
GR@V/ DV D EDFNWRS VR JXDIDQWMH RU
VSRQWRU SIRMPW FRX@ KHS P DN\H WHP

P RWH LQYHWR HQAMUHDG\

SGMWAS (& YDXHV IRU SLRMFW P RANVYX@HUDE®!

VR WH BWRI B FLHGIW

3URYIGH JWDQW RUXS |LRQWFDSIVOI RUHTXISP HQW

SXUFKDVHV VR 6DIH + DUEERUSLRMPW

e 6WHDP @H DQG DFFHOADM WIDW  JUIDQW
DSSTFDARQV DQG FROADFWQHIRWDARQY VR DWIQ
Z W | HGHUDOGHDGIHY

e ([ SDQG FDSMIY DMRQ IRUWH &®DQ ( QHU\ -REV
DQG -XWFH ) XQG DQG -@IQRLY &TP D Y%OQN R
DFFHGILDW SURMIPAUHDGLOHW
(WBEQK EUGIH ®RDQ RULHYROLQJ &RDQ SLRIWDP V
W VXSSRUV ((& WP D@ FROMDRRY/ DQG
FRP P XQW EDVHG GHYHBRSHW/

e /HYHWDIH SXEQF SUYDM SDUQHUKISY VR DWDRW
SKIDQMURSIE DQG SUYDW FDSIMZO IRU FBIDQ
HQHLD\ SURMFW

e 8VH IQMUP IXQGIQI P HFKDQMWP V VR VXSSRUN

HMWQ SWRIWPV ZKIBI QHZ IXQGV DQG
VWAXRMXUHY DUH HAREQKHG

3DUAFLSDQW DIUHHG WDWKLIKHU 5( & YDOXHV JUDQW
DQG D VWRQIHU IIQDQAIQJ ILDP HZRWIN  ZIWK P RWH
|®f LE®! DFFHVME®! DQG WP HO® FDSMIO LV HWHQWDO
IRU-@IQRLY VR P DIQWIQ IW FGDQ HQHU\ BDGHUKLS
DQG HQUXWH WDW ( TXIW ( @LE® &RQADARY/ DQG
RWHU VP DO EXVIQHWHY DIH QRW GIW EHKIQG DV
| HGHUDOLQFHQWYHV VKLLW
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-@QRLY KDV P DGH P DNRU VMGHV 1Q FGDQ HQHUW\ Z RINRUFH GHYHBRSP HOMKURXIK &(-$ DQG ) (-$ EXICQ]

SISHIDHV LOR WH WDGHV DQG H SDQGIQJ DFFHW R FBIDQ HOHU\ NREV IRU XQGHUHUYHG FRP P XQMHV DQG
XQGHUHSUHVHQMG JURXSV : RUINRUFH RUIDQ] DARQV DUH SLRXG Rl WKLY SURIUHW DQG VHH -GIRLY DV D QDWRQDO
®DGHU $V RQH WDIQHUSXWW :  H DUH WDIQIQJ VRP RURZ V \VROUIQWBEILY  : H KDYH WH DELOV VR EXIQB WKLY
Z RN RUFH WDVWKHQ FDQ JR RXWDQG KHS RXUQHLIKERW/

<HWSDUAFLSDQW DFLRW WH WM Z DUDHG WDWIKH P RP HOWP -@IQRLY KDV EXIONY DAUWN $V GHP DQG IRUFGDQ
HQHU\ SLRMFW VBRZ V DQG IHGHWDOW  LOFHQWYHV H SILH Z RINRUFH RWDQ DMRQV DUH VAKJJ @ VR SOFH
JUDGXDMV IQR REV : H FDQWILQG SOFHP HQW |RU LQGIYIGXDY FRP SGMQJ WDIQIQ) EHFDXVH ®W Rl W

LOFHQWYHV KDV SXWD ELDNH RQ VROUDQG FBIDQ HQHU\ IOWREMRQ DQG XSJWDGHY  RQH SDUAFLSDQWVDIG
6KLWQI 7WDIQIQI 3URUMHV

) HDUQU IHZ HU NRE SOFHP HQW [Q VROU VRP H ZRWINRUFH SLRIWDP V DIH WKUWQI WHU IRFXV VRZ DUG P RWH
JHOHLDO WDQM HIDE®! W@ WDWFDQ KHS WDLQHHV 110G Z RWN 1Q DEBFHQWQGXWMHY VXK DV FRQWKFWRQ RU
HQHU\ HIFHOR  $V RQH SWIRYIGHUH SDIOHG : HUWH IRFXVHG RQ W@EDVHG WDIQIQIV P KHGLQI WHP R
@RN DWKRZ WH KDYH JDIOHG WN.@ WDWFDQ EH FLRWHG RYHUIQWR RWHU SLRIHWRQV 2 WHUY VDIG WH DUH
SLYRWQJ VRZ DUG XQIRQ SDWZ D\ V WDWRIIHUP RUH FRQVMMOQUWHP SE\ P HQAWDQG FDUHHU WRELDWV 1Q WH EXITHQJ
WDGHV

2 Q WH RWKHUKDQG D IHZ SDUAFISDQW H SUHWHG D GHMLH IRUP RUH IRFXVHG G JHQHUDOWDIQIQ) \WWDWFDQ
SWHSDIH SHRS®! |RU VSHALLLF 1Q GHP DQG MREV 1Q WH WHIIRQ 6RP H SLRIWDP V IRFXV KHDYI®O RQ FRQYHQARQDO
FROMXPURQ WN@ LDWHU WDQ W@ IHDWG VR D VSHFLLE FOIDQ HQHU\ WIFKQR®J\ RUNME QHHG - ZRX@G
JUHDAD DSSUHFIDW 1L WH %41GIH 3LRIWDP 7WDIQIQJ ZDV P RUHIRFXVHG  7KH HQALH SLRIWDP  VKRX@ EH DERXW
HOIPWE YHKIE®G! WIFKQR®J\  RQH SDUAFLISDQMHFRP P HQGHG

%41GILQ] VIKH * DS EHVE HHQ ( P SG\ P HOWDQG 7 DLQLQY

6KUWQ) WDIQIQ] SURUMHV SRIQWWR D GHHSHU FKD@IQIH 7WDIQIQI SWRYIGHY GRQWD@D\V NQRZ ZKDW
HP S®\ HW QHHG DQG VRP H WXJJ®! VR HYHQ 110G HP S&\ HU/ VR SDURHUZ WK 3LRIWDP P DQDIHW GHVFUEHG
LHDFKIQJ RXWWR GR] HQV RI FRP SDQIHV Z IV QMBI LHVSRQVH P DNQU IWGLLILEX@WR VBIERU FXUIEX® RU SUHSDUH
SDUAAISDQW [RUDYDIDE®! REV : H UHDFKHG RXWWR HYHU MQI®! FRP SDQ\ >RQ WH HP SE HU QMEDQG QMDD
QR RQH LHVSRQGHG RQHVDIG 6KH DGGHG  WZ RX@ EH KHSIXOMR | DRI FRQQHPARQV Z I HP S®\ HW/

BVENHKRGHW HP SKDV] HG WH QHHG IRUMRQIHUHP S&\ HUHQIDIHP HOW  QRAWMVMDAAIMEZ IGH HYHQW EXW
WULRXJK RQIRIQ] UHIIRQDOSDUHUKLSY WDWFRQQHAWZ RUIN RUFH SURJLDP V GILHAWD Z IV EXVIQHWHY WDWDLH
KIUQJ  Y4-WMU FRRUGLODWRQ FRX@ DOR KHS SLRIWDP V XQGHUAMIQG FKDQIIQ) HP SE HU SURUMHY 1Q D W KWU
HFRQRP IFE FOIP DM+ WH Z HH SOQQIQJ VR KILH WUHH SHRS®! EXWQRZ FDQ RQD DIIRUWG RQH  Z KDADUH WKH
P XWWKDYHV'  RQH SDUAFLSDQADVNHG
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6XSSRUN  &ROQWDRRUY/  DQG | RFDO

RWN RUFH 3 LlSHIOHV

3DUAFISDQW VXJJHWAMG WH WIDM FRX@ DGGLHW
ZRINRUFH  SOFHP HOW FKD@IQIHV  E\  RITHUQU
WBHQGV RU LOFHQWYHV VR HP SE\ HUY Z 1a) VR EUQU
RQ UWHFHOW JWDGXDWV IRU ZRWN EDVHG GDUQIQ) RU
DSSLIHOMEH RGN XQWD WH  DWH DE®I VR KLUH
SHP DQHO® 2 QH HP SB\HU WHFRP P HQGHG \WKDW
&(-$ IXQEQ EH XVHG VR 3WRYIGH WSHQGV IRU
HP SR HW/ VR KULH &(-$ JUDGXDWAV IRU Z RUIN EDVHG
GDUDIQI RSSRUMQMEN XQUWOMH. DUH DE®! R KILH

0 RUH ELRDGO SDUAASDQW HP SKDM] HG WH QHHG \R
VXSSRUAFRQADRRYY VR WDWKH FDQ KILH DQG UHVIBLQ
P RUHZRUINHWY/ 0 DQ\ FROQADRVRY/ WH VDIG @FN WH
FDSMZO RU RQJ WAP  SURMIFW SISHIDH QHHGHG \R
NHHS QHZ ® WDIQHG ZRUWHW/ HP SB\HG HVSHFLD®
Z M DQ XQFHUBLOQ | XVIUH

© RINRUFH WWENHKRGHW HFRP P HQGHG  WDW WH
WOM  KHS FROADRRY/  XQGHUAMEQG — FDSMZO
WHTXWHP HQW DQG SWRYIGH \BUHWG 1IQDQAQ) R
EXI® WRQHU @FDO ZRWRWH HFR VWP V
&ROWDPVRY/ QHHG VR XQGHUMIQG KRZ P XFK FDSIMBO
WH @QHHG DQG WH WM QHHGV R SURYIGH IW RQH
SDUAFISDQWHFRP P HQGHG

3DUAFISDQW DOR WHFRP P HQGHG P RWH  G®f LEG
H WIQGHG IXQGIQI VR VXSSRUMP DDFRQWDRARY/ DV
WH P RYH EHVE HHQ SLIRWMFW DARZ 1QJ WHP VR NHHS

QHZ ® WDIOHG Z RINHW HP SBVHG ([ WIQGHG IXQGLQJ
ZRX@ HDVH WH EXUEHQ RQ SD\ LR@IRU WH \P DD
EXVIQHWHY RQH VDIG $QRWHUDGGHG : H Z DQWWR
MVWWHH FDQGIGDWMV P RYH ILRP - SUIRMIPWR SURMIPAWR
SURMIFW UIDWHUWDQ KDYIQU JDSV Z I QR Z RWN

0DQ\ FRQWUDFWRUV O]
ORQJ WHUP SURMHFW !

ZRUNHUV HPSOR\HG

&1 -0 $7( -2%6 16778 7(

$GMW  3HURWP DQFH
) XQGLQJ 0 HFKDQLWP V

0 HWMFVY  DQG

6HYHWDO SDUAFISDQW GHVFUEHG KRZ WIIG IXQGIQ]
VWKPMUHY DQG SHURWP DQFH P HWIFV P DNH IMGLLILEXQV
VR DGDSWGXUQI P DINHWMBZ GRZQV @\H WH RQH
FDXVHG E\ WH WREEDFN RI [HGHWDOWD  LOFHQWYHV
BHYHDO RI WH &(-$ ZRWRWH SWRIWDPV IRU
H DP S® WH UHP EXUHP HQWMR SOFHP HOWVXFFHW
VXFK DV FBDQ HQHU\ ME RU DSSUHOWFHWKIS
SOFHP HQW LDWHU WDQ FDSWUQJ ELRDGHUIRLP V Rl
DFKIHYHP HOW VXFK DV HP SR\P HOW 1Q HDWG
IOGXWMHY RU WH SXUXIW Rl KLIKHU HGXFDARQ
6XFFHW FDQ DOR EH LHGPWMG E\ HP S P HQWRU
KUUKHU HGXFDMRQ  QRWMVWD ME 1Q VRODU RQH

SDUAFISDQWHFRP P HQGHG

3 DUAELSDQW LHFRP P HQGHG WDVWKH WM H SDQG W
GHILQMRQ RI VXFFHW DQG UIHFRQUGHU SHURWP DQFH
EDVHG SD\P HQW LHTXILHP HQW IRU WH Z RUINRUFH
SWRIWDP V
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7RZDUs D 0 RWIH &RRUGIODWG : RWINIRUFH
6 VWDWAJ\

2 YHLD@ SDUAFSDQW FD@IG IRUD P RWH FRRUGIQDWAG
GHP DQG GUYHQ ZRWRWH WADWI\  WDW WHYV

VRIHKHU WDIQIQJ  IXQGIQJ DQG HP S®\ HU QHHGV
7KH LGHQWILHG VHYHDONH VROMRQV

o BWHQIWHQ FROQQHPURQV EHVE HHQ HP S&\ HUY/ DQG
ZRINRUFH RUDQIDMRQV  WRXJIK  VXWRIQHG
UHJLRQDCHQI DI HP HQW

e 3WRYIGH IQFHOWYHV DQG WBHQGY VR HP S®\ HW/
Z KR KILH &( -$ DQG-@QRLY: RUNV JUIDGXDMV

e )RFXV WDIQQJ RQ FRWFXWMQI W@ DQG
FROMXPARQ EDMEFV WDW DUH UHBIYDQW DFLRW
Gl HIHQWFGIDQ HOHU\  DQG FROWAKPUWRQ VHRVRDY/

e $MQWDIQQ FXUEXD Z W HP S&\ HUQHHGV DQG
HP HUIQ) FODQ HOHU\  WFKQR®RIIHV DQG
LOGXVAMHV

e ([SDQG SHURW DQFH P HWMFV \R WHFRIQIH D
ELRDGHUWDQIH Rl SDUAFLSDQVWRX\FRP HV

e -QFUHDH FDSMZO DQG SOQQQJ  VXSSRUN IRU

FROWDR/RU/ VR VXWIILQ RFDCKILIQ) SISHIDHY

BVENHKRGHY UHP DIQ RSWP MAE  DERXW -@QRLY
GDGHUKIS 1Q FBDQ HOHU\ Z RINRUFH GHYH®RSP HQW
EXW ZDUWQ WDW ZIWRXW VWRQIHU HP S®\ HU
HQIDIHP HQWDQG |®f LEG! WM VXSSRUN WH \WIDM
UMWV BMQJ P RP HQMP  $V RQH SDUAEISDQWSXWIW
© H QHHG R WKUWWH KHDY\ HP SKDW \R  JHWMQJ
WHP FRQOHAWMG JHWMQJ WH NREV

&1 -0 $7( -2%6 16778 7(

BROMRQV VR 6XSSRUMQIRLP DARQ
6KDUQJ DQG &RRUEIODWRQ

3DUAFISDQW HP SKDVJHG WDW QDYLIDWQ)  -GIRLY
HYROIQ) FGIDQ HOHU\ OQGVFDSH WHTXILHY FGDUHU
PRWH FRRUGIQDMG IQRWP DARQ DQG  WFKQEFDO

DWMMBQFH 7KH SRIF  HOYILRQP HQW LIV FKDQILQJ
WDSIGO  IHGHWDOWK®NV VXFK DV ) RUHIQ ( QUAHV RI

&ROFHD )(2& SWRYMRQV FROMOXH VR HYROH
Z KB WM LQFHOWYHY DQG SWRIWDP  LHTXWHP HQW
DIH ILHTXHQ® XSCGDWG $V RQH  SDUAFISDQW
HSODIQHG  (YHUWIQ) IV PRVIQI  TXIEND

QIRWP DMRQ IV FKDQILQ) DOWH WP H 3HRS®! DWH
EXV\ DQGWH GRQWNQRZ Z KR VR VDN VR Z KHQ

$ARW GVFXWRQV WINHKRGHY GHVFUEHG WH
FKD@IQIH Rl NHHSIQI XS Z W FKDQILQI UHIXOMRQV
IXQGQ) WP HIDHV DQG FRP SOIDQFH  WEQGDUGV
' HYHRSHY/ ~ FROMDARY/  DQG  ZRWRUH
RU DQL} DARQV DOH SUHWHG WH QHHG |RU WM GIYHO
JXIGDQFH VR KHS WHP LOMUSUHWQHZ KGN DQG SOQ
DFFRUGIQI® 7KH ZHH SDUAEXOUWD LOMUHWMG 1O
HFHYIQ)  JXIGDQFH VR QDYUIDWM QHZ ) (2&
UHIXOMRQV

7R DGGLHW ) (2 & WH \WIDM VKRX@ SURYIGH
FODU JXIGDOFH DQG WIFKQIFDO DWIMBIORH \R
KHS GHYH®RSHUY/ DQG FRQWDFVRL/ LGHOWI
FRP SCDQWHTXISP HQWDQG VXSSTHY DRQ
ZIW FUHDWQ) D YHWAG QMW Rl DSSLRYHG
GRP HWF RUD@HG FRXQM P DOXI DFWUHY/
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3 DUAALSDQW DJ UHHG WDWUHFHQM HGHLDOW,  FUHGIWFKDQJI HV FUHDWG LQFUHDVHG XUIHQR. |RUMAWA DI HQFLHV VR
Z RUN VRIHWHU VKDUH LQIRUP DARQ DQG SUHVHQAD XQIWMG | IRQW3 DUAFLSDQW LHFRP P HQGHG WDWATIDRLY FUHDW
FHQADQ HG XVHUTUHQG® UHVRXUFHY WDWFRQVRAGDM LQIRUP DWRQ DFLRW \WIWA DI HQFLHY DQG SLRILDP V 0 DQ\
GHVFUEHG -@QRlY FXUHQAMM VWP DV 1LDIP HQMG DQG RYHZKH® Q] Z W UHVRXUFHV VFDWMUHG DFLRW
P XGAS®I Z HEVWV DQG DIHQFLHV

© H QHHG RQH VIQI®! LHSRVWMRU EHFDXVH ZH KDYH WH VROU Z HE SDIHV WHQ ZH KDYH WH ( QHUI\
( TXIW -@QRLY SDIH DQG WHQ Z H KDYH -@IQRLY : RUNL HW <RX FDQ LP DIIQH IRURXUFRP P XQW Z HUH
WILQJ VR JLYH RXWWKH UHVRXUFHV WDWDH RAVWMHLH DQG MW MVWJIR VR GLIHHQWSDIHV W/
FRQIXVIQJ IRUXV DQG Z HUH VSHDNQJ Z W HP S®\ HU/ DQG FRP P XQMHV Z WK D YHU GIOWMG P HWDJH

6HYHUDO SDUAFISDQW  VXJIJHWMG WDW-@OQRLY GHYHRS D FHOADQ HG  XVHUIUHQG® KXE WDWFRQVRIGDWAY
UHRXUFHY  IQFOXGIQI [QIRWP DMRQ DERXWIXQGIQ] RSSRUXQMHY Z RINRUFH GHYHBRSP HQWSLRILWDP V DQG
FRP SOIDQFH JXIGHIDHY  1Q RQH SOFH 6XFK D UHVRXUPH FRX@ DOR LQFOXGH VSDFH |RURW DQ] DARQV VR VKDUH
UHVHDURK Z KIW SDSHUY DQG FRP P XQIW IDAQJ P DWMUDY

$V D Z VK QAWIWFRX@ EH NQG Rl @NH WH ' &(2 SDIHV WDWDH YHU FXWFBIDQ DQG VD WY SLRILDP
WL SIRILDP  7KHQ KDYH VRP HZ KHUH Z KHUH Z H FRX@ DOR SXE@K RXUZ KIW SDSHY RXUUHVRXURHV
DQG RXUUHVHDUFK DQG FRAMERWDW 1Q RQH VIQI ® SOFH

- W WH IHGHUDOSRIR FKDQIHV SDUAFLSDQW Z DQWMG KHS XQGHUAMBQGIQI DQG DSSOLQ) |RUWDW DQG IHGHDO
JUDQW WKDWDUH VMWDDYDIDE®! 3 DUAFLSDQW DOR GVFEXWHG WH P SRUBQFH Rl WIFKQEEDODWIMBORH VR KHS

RUDQ]DMRQV  SDUAEXDUD WP DABIUEXVIQHWHY DQG FRP P XQIW EDVHG JLIRXSV  XQGHUARQG DQG DSS® IRU
IXQGIQJ RSSRUMQMHY 1 RWHYHU RQH LV [DP I@DU Z MK \WIWA RU |HGHUDOJ IDQWSURFHWHY  DQG WH SHUFHLYHG

FRP S®{ IW FDQ GIVFRXUDJ H SDUAFISDURQ

6RP H DUH YHU DFFXWRP HG VR Z RINQJ Z IWK JIDQWDSSTDVMRQV 6RP H QRWWMR P XFK —YH Z RUNHG Z W

EXMOHW SHRS®! ZKR FRQMGHU JRYHURP HOWMR EH D IUHQG DQG D SDURHU $WMWH RWHUH WHP H —
KDYH Z RINHG Z Il SHRS®I Z KR GRQWHYHQ Z DQUWR FRQMGHUDQ WIQJ WDWQYROHV JRYHUWP HOW

%H RQG LQIRUP DAWRQ VKDUQJ  SDUAFLSDQW FD@G |RU WRQIHU FRRUGIODMRQ DFLRW DIHQFHV LOGXWIHY DQG
Z RINRUFH A VWP V VR HQVXUH WKDAIQYHWR HOW 1Q WDIQIQ) HP SE\ HY/ DQG LQI DVWAXPXUH DI Q Hi I HARYH®

<RXWH IXQGEQJ WH ZRINRUFH GHYHRSP HQWMGH \ RXH IXQGEQJ WH HP SR HUMGH \ RXH IXQGIQJ
WH IQUIDWKPMXWIHMGH  +RZ GR\ RX JH\DOWRWH GLLTHUHOWA WP V VR EHWMUZ RN Z IW HDFK RWHU
7KH IXQGQI IV FRP 1QJ 1LRP WH VDP H VRXUAH : KDAWFDQ WH Wi GR VR KHS WH J WDOWHY Z IMK WHIU
HP S&\ P HQWSOFHP HOW!
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) HGHUDOS5 R@EDFNV / RFDO-P SDFW

BHYHWDO QRWIG WDW WIW DIHQFIHV RIWIQ KDYH
RYHUDSSIQ) JRDY EXW RSHIDM  \HSDUDWO

BVENHKRGHW VDIG WHVH DIHQFIHY VKRX@ DPAYHO
FRRWGIODM VR \WHDP @H NWRE SOFHP HQW FOUI\

HP SR\ HU GHP DQG DQG LHGXFH GXSTDARQ 2 QH
SDUAAISDQMHP DUNHG  — WKION WDWMEHUHV D EHQHIW
ZKHQ ' &(2 FRMERWDMV ZIW - (6 DQG - (6
FRADERWIDWAV ZIW - +6 $QG ZH MWQHHG VR NHHS
HQFRXWDIIQ) WDW DQG  ZKHHYHU SRWIEE®! DYRIG
SROAFV DQG \MU Z DU/

3DUAASDQW  YHZHG P SIRYHG  LQMUDIHQR
FRADERUDMRQ DV HWHQUWDOQRWRQO |RUHIIFLHQR  EXW
DOR IRU KHGLQ) WH SXETE QDYLIDWM ZKDW RQH
SDUAASDQWGHVFUEHG DV D EL] DQG EXUHDXFUDWE
HOYLRQP HQW 7KH  HOFRXUWDIHG RQIRIQJ HIIRUN \R
IRWMU FRQOHPURQV EHVE HHQ WIWA DIHQFHV ©@ERU
QRQSLRIIW DQG HP SBR\HY/  SDUAEX@UD VR GON NRE
VHHNHYY ZIW HP SBAHW/ WDW DIH  KIUQI DQG
DSSUIHQWFHWKIS SWRILDP V' + RQH FRQQHPMRQ FDQ
KHS ROH SHURQ Z KHWHU W D RE VHHNHU RU RQH
SHURQ ZKRV D KXPDQ UWHWRXUFHV SHURQ 1Q D
EXVIOHW WHQ WP DNHV W D@ ZRUMZ KI®  RQH
Z RINRUFH SLIRYIGHUFRP P HQMG

BHYHUDOVXJJHWMG WDWWKH WM GHYH®RS UHIIRQDO
FRRUIGIQDARQ S@QV WDW FRQQHFW GRFDO Z RUIN RUFH
ERDUEV HP SR\HW/ DQG WDIQQJ SWRIWDPV ZIW

WM GYHO VADWULIHY  2QH WHFRPPHQGHG D
FRP SUHKHQWLYH WIMZ LGH VADWAJ\ IRULP SGP HQAQJ

DQG P HDVXUQJ WH VXFFHW DWW DQG EHIQJ LHDG\ \R
SLYRWDQG W VRP HWILQJ HOH L WDWGRHVQWZ RWN

&1 -0 $7( -2%6 16778 7(

BWURQJHU LQWHUDJHQF'
LPSURYH HIILFLKHOFS DVGE
QDYLJDWH D ELJ DQG E)
HQYLURQPHQW

7RIHWHU WHH UHFRP P HQGDWRQV SRIQWVRZ DUG |
VXIW Rl VROMRQV FHQMUHG RQ FRRUGIODARQ FOUW
DQG FDSDAW EXI@HQ)

e &ROWRIGDM FODQ HQHU\ IQRWP DMRQ DQG
SWRIWDP JXIGDQFH IQWR RQH DFFHVWIE®! GRFDMRQ

e &RRUGQDM DARW DUHQAHV ' &2 3% (3%
“(6 - +6 HF R DDNQ ZRINRWFH HP SR HU
DQG LQI DWAKPWLH LOYHWR HOW

e &RP P XQFDWM F®DU DQG FROWMWQAI XIGDQFH RQ
) (2 & FRP SQDQFH DQG RIHUHYROLQJ UX®NV

e &RQOHFWZRWNRUFH SWRIWDPV ZIW HP S&\ HW/
WURXJK FHQADQ HG P DWKP DNQJ DQG RXWHDFK
VXSSRUV

e &UHDW UHJLIRQDODQG WIWZ LGH WDWAT LHV VIR WDFN
SIRILHWW \KDWH GD® DQG DGDSWVR FKDQILQJ
FRQGIMRQV

e &ROWOXH SIRYIGIQ) WFKQIEDODWIMBQFH VR KHS
RUDQ] DMRQV DQG WP D® EXVIQHWHV DSS® IRU
JUDQW DQG IXQGIQJ RSSRUMQMHY

3DUANASDQW DIWIHHG WKDWWKHVH WMSV ZRX@ P DNH

@R FODQ HOHU\ WDOMMRQ P RWH QDYLIDE®
HTXMDE®! DQG HIIHPAYH HQUXUQJ WWKDW WM

IOVHWR HQOV  WDQVDWM  IQR  MREV  DQG  \KDW
RSSRUMQW UHDFKHV WH SHRS®! DQG FRP P XQUHV
P RW\DIIHAWMG E\ WH W FUHGIMRGEDFN
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7KH IHGHLDOWR@EDAN RI FBDQ HOHU\ B[ FLHGIW XQGHU + 5 KDV IQWRGXFHG W QULEDQWXQFHUBIQW DQG
GIMXSVRQ VR -IQRLY FOIDQ HQHW\ MQGVFDSH : KLB! EXVIQHWHY DQG Z RUINHWY/ DUH GHP RQVADAWQJ UHP DUNDE G
UMOHOFH  SLYRWQJ WIFKQRBJIHY SRROQJ UHVRXUFHV DQG GIYHUDILQ) WIMA SLRIWDP V' WH FKDEIQUIHV WH
IDFH DUH VXEVVQWDO 3 IRMIPAVFDQFHEMRQY @\ RIIV KIUQJ [UHH HV DQG LQDQAQI EDUIHYY WUHDMQ VR WD
SWRIUHW SDUAEX@UD |RUVP DBEXVIOHWHY DQG ( TXIW ( @I LEG! &RQADFVRY/

7R P IMJ DM WHVH P SDRW DQG VXWIIQ -@RLY FBGIDQ HQHU\ P RP HQWP  SDUAFLSDQW IGHQWIHG VHYHUDONH
UHFRP P HQGDWRQV | RUVIDW DFURQ

o $FFHOIDW SLRMIFW GHYH®RSP HOQW E\  WHDP @IQJ SHP IMQJ  DQG LOWMUFRQOHPURQ  SLIRFHWHV  DQG
VSHHGLQI XS WIWA J LDQWGLYSHU/DOR HQDE®! P RUH SLRMIPW VR P HHWGHDGIHY | RUH SIUQI VB[ FLHGIW

e $GGLHW IXQGIQJ JDSV E\ DGMWQI 5HQHZ DE® ( QHUI\ &UHGIWYDOXHV DQG H SDQGIQU 1LQDQAQI DQG JWDQW
RSVRQV R P IMJ DM WH ®W RI [HGHWDOR] FUHGIW

e BXSSRUMKH FBIDQ HOHU\ ZRINRUFH E\ DDJQIQJ WDIQIQJ Z W HP S® HU QHHGV H] SDQGIQJ SHURWP DQFH
P HWMEV DQG SLRYIGIQJ WWMBHQGV IRUZ RUN EDVHG GDLQIQ) SOFHP HOW

e -PSWRYH FRRUGIODARQ DQG IQIRWP DARQ VKDUQI DFLRW WIWA DIHQFHV DQG SWRIWDPV  IQFOGIQI
FHQADA HG JXIGDQFH RQ) (2 & FRP SIDQFH DQG IXQGLQJ RSSRUMXQMHY

@RI KDV WH RSSRUMXQW VR ®DG WRXIK WL WDOMMRQ ~ QRWRQD E\ VXWBIQQU W FBDQ HQHLI\
SIRILHW EXWE\ HQVXUQJ WDWMH EHOHIIW Rl WLV WDQUMRQ UHDFK WH Z RUNHWY DQG FRP P XQMHV P RW
DIHAMG % LQYHVAQJ LQ IQFOMYH DGDSWYH DQG IR DUG BRRNQI VADWAILHY WH W FDQ FRQUWOXH VR EXLES
D FGIDQ HOHU\ HFRQRP \ WD ERW UHVIGHQADQG HT XIVIDE®
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